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COUNTRY SECTION INTER-AMERICAN AFFAIRS 


TRINIDAD AND TOBAGO 'EXPRESS' CONTINUES ANTI-BISHOP CAMPAIGN 
FLO32106 Bridgetown CANA in English 2049 GiT 2 Aug 81 


[Text] Port of Spain, Trinidad, 2 Aug (CANA)--The Trinidad EXPRESS newspaper 

has called on Prime Minister George Chambers to end his government's silence on 
the excesses of the Grenada regime under Maurice Bishop. The call came in another 
of a series of editorials highly critical of the Grenada Government's continued 
deteniion of more than 100 persons without trial, the closure of two independent 
newspapers ard travel restrictions placed on prominent Grenadian journalist 
Alister Hghes. 


The EXPRESS called Prime Minister Bishop, who came to power in a coup 2 years 
ago, an "infantile Caribbean cowboy carried away with his macho image and intent 
on remaining in power at all costs." Said the EXPRESS: "Today we call upon 

all governments of conscience in the region to desist from any further working 
relationships with Bishop and his band of bandits. He appears indifferent to 
the outrage of Caribbean people. The governments must, therefore, act to force 
him to give the opportunity of a fair trial to those whom he alleges have been 
acting against the interest of the state." 


"Prime Minister Chambers must pause in his electioneering long enough to stop 
the foolishness of not speaking to Grenada. He must give the lead and tell 
Bishop in no uncertain terms what we think of him. Similarly we call upon Prime 
Minister Seaga of Jamaica and Prime Minister Adams of Barbados...we call upon 
the "iron lady" of Dominica, Prime Minister Eugenia Charles, and all other 
leaders of good conscience to act firmly and without delay. If Bishop continues 
to behave like a thug he must be treated like one." 


CSO: 3025/1024 

















COUNTRY SECTION INTER-AMERICAN AFFAIRS 


BARBADOS' 'ADVOCATE-NEWS' JOINS ONSLAUGHT AGAINST GRKENADA'S BISHOP 
FLO41801 Bridgetown CANA in English 1741 GMT 4 Aug 81 


[Text] Bridgetown, Barbados, 4 Aug (CANA)--The Barbados ADVOCATE-NEWS said today 
that the Grenada People's Revolutionary Government (PRG), instead of seriously 
examining itself, was behaving in a manner which suggested that the majority of 
the press in the English-speaking Caribbean was opposed to the "Grenada revolu- 
tion." The paper was reacting editorially to a recent PRG attack on the EXPRESS 
newspaper of Trinidad and Tobago which called on Caribbean community governments 
to isolate the Grenada Government. The PRG also directed a number of disparaging 
remarks at certain newspapers in the region. 


"The problem with the PRG is that its leaders have become so paranoid that fair 
criticism can no longer be regarded as such by them, but has to be interpreted as 
being grounded in the ulterior motive of "turning back the Grenada revolution," 
the ADVOCATE-NEWS said. "It is a strange line of argument from a group that went 
up and down the Caribbean during the days of the Gairy regime, whipping up sym- 
pathy because of the treatment that they, as leaders, are now meting out to those 
they regard as their opponents." 


The ADVOCATE-NEWS also sought to clear the air about the use of the word "imperi- 
alism" by the PRG. It noted that anything which the PRG considered as not in 
their interest was categorized as "being inspired by the imperialists"--meaning 
of course the United States. The PRG has been trying to make a dirty word of 
"imperialism," without realizing that it is only succeeding in tarnishing its 
image of what "the revolution" is all about. 


"The problem with the PRG is that it has fallen into the trap o* attaching labels 
to all those whom it seeks to hold up to ridicule. It is a stupid strategy that 
fails to do justice to the intelligence we hoped the leadership would have dis- 
played." In this connection, the paper dismissed charges that a recent meeting 
in Washington of newspaper editors from the region was held under the auspices of 
the U.S. State Department, and that assistance was promised in return for stepped 
up attacks on the PRG. "It is fantastic to imagine such statements can emanate 
from a group that obviously desires to be taken seriously," the paper exclaimed. 
"But then dishonesty is nothing new to the PRG. They have been dishonest to their 
own people in that promises made at the start of the ‘revolution’ have to this 
day not been kept." 


The paper added that the isolation of the Grenada Government would eventually 

come about through the actions of the PRG itself. Claiming that there are attempts 
by the PRG to undermine press freedom in the Spice Isle, the ADVOCATE-NEWS said 

it was not a case of "forgive them for they know what they do..." "The PRG knows 
only too well what it is trying to do. But it is all madness." 


CSO: 3025/1024 

















COUNTRY SECTION INTER-AMERICAN AFFAIRS 


"LA PRENSA' OBJECTS TO CHILEAN BEAGLE MEETING IN GENEVA 
PY2°2046 Buenos Aires LA PRENSA in Spanish 18 Jul 81 p 1 Section 2 
(Editorial: "An Objectionable Parallel Action"] 


[Text] The news has been published that the Chilean delegation to the Vatican 
mediation in the conflict over the Beagle Channel and other South Atlantic 

zones has been summoned to a separate meeting and that its members will gather 
in the city of Geneva, Switzerland. The event which is already a fact is 
remarkable because of some circumstances accompanying it. Its importance is 
brought out by the fact that the whole Chilean diplomatic mission with its 

body of official advisers is called together in a country other than that of the 
seat of the papal mediation. In addition to that, the meeting is presided over 
by the undersecretary of the Chilean Foreign Ministry. It should be remembered 
that this official made statements while traveling through this country recently-- 
en route to the place where he is now--when he put the emphasis in the wrong 
places and was guilty of clear contradictions. It is unwise to consider a 
question as finally solved for his country while it is obviously not settled. 
This is because it is a question of a bilateral conflict whose various steps 
toward a solution, including the current one, have been accepted by Chile. 





It is significant that the above-mentioned Geneva talks are held in the inter- 
national city par excellence and at the premises of the permanent Chilean delega- 
tion to the international juridical bodies which are housed in and symbolized 

by the "Palace of the Netions." 


In turn, the agenda is suggestive of Chile's ultimate intention. The report 

Says that the meeting is held to make "a thorough examination of the situation," 
to make "consultations" regarding the progress of the mediation, the obstacles 

it is allegedly meeting and particularly the practical implementation of "the 
peace proposals which Chile accepted 2 months ago." Furthermore, it is important 
to point out that for this meeting Chile has requested technical adv‘-e from 

two well-known specialists on international law, Professor Ian Brownlie of the 
British Oxford University and the French Professor Prosper Weil of the Sorbonne. 











This distinguished symposium should certainly not be looked upon as a mere 
routine meeting of the Chilean delegation for an exchange of points of view 

on the subject of the papal mediation. The summoning of the whole Chilean 
delegation, the participation in the meeting of the Chilean Foreign Ministry, 
the place chosen for the discussion, the participation of prominent legal 
experts as special advisers, the suggestive agenda, all this points out the 
special character of the meeting and the ill-concealed intention of abandoning 
the slow pace of papal mediation. 


The Chilean delegation to the mediation would thus seem to be making a gesture 
of "diplomatic impatience" which, of course, is the most open negation of 
"diplomatic" action. This interpretation is strengthened by the well-remembered 
statements made by the Chilean undersecrétary, a circumstance which calls for 
reflection. Furthermore, the new and public Chilean request for international 
juridical advice is an expression of distrust in the traditional and recognized 
equanimity and wisdom of the Vatican. It might also indicate an attempt to 
provide the August mediator with new juridical reasons or considerations. It 
is unwise to give the impression that the atmosphere of fairness and good will 
in which the question has been examined is abandoned because of the weariness 
or frustration of one of the parties, in order to place it instead in the 
strictly juridical field which is foreign to the nature of the reconciliation 
process, 


Through the current Geneva meeting and the earlier impatient statements by its 
Foreign Ministry official, our neighboring country is showing a certain degree 

of discontent with the state of the Pope's mediation, It seems that it is trying 
political and juridical gestures which were supposed to be eliminated as 

decisive elements in this tedious international dispute. Chile may even become 
responsible for having apparently broken the peaceful development of Rome's 
mediation. 


There is still another aspect which makes the effect of the move being made by 
Chile more serious. The Pope is not now at the height of his physical strength 
as a result of the criminal attack to which he fell victim. It is, therefore, 
suitable to allow for a time of patience required for the head of the church to 
become capable of giving a personal tone to his action in the Argentine-Chilean 
dispute, an action inspired by an impartial will of peace. For this reason 

we believe that meetings such as those motivating this commentary are untimely, 
even supposing that any hidden purposes are absent from the distinguished Chilean 
delegation. 


CSO: 3010/1632 











COUNTRY SECTION INTER-AMERICAN AFFAIRS 


BRIEFS 


GRENADA PRAISES LATE PANAMANIAN LEADER--St Georges, Grenada 5 Aug (CANA)--The 
Grenada People's Revolutionary Government was represented at the funeral yesterday 
of the late Panamanian strongman Brig Gen Omar Torrijos Herrera by a delegation 
led by the island's newly-appointed minister for foreign affairs, Unison Whiteman. 
In a dispatch from Panama to Radio Free Grenada, yesterday Whiteman was quoted 

as saying that Torrijos had waged a tireless struggle to end the United States' 
“imperialist domination" in Panama, and the people of the Caribbean and Latin 
America had lost a great fighter for truth and social progress. Whiteman also 
said that Torrijos had a special relationship with Grenada "especially during 

its most difficult hours." [Text] [FLO51718 Bridgetown CANA in English 1658 

GMT 5 Aug 81] 


COLOMBIAN CREDIT TO JAMAICA--Kingston, Jamaica, 5 Aug (CANA)--Jamaica has received 
a 5 million dollars (US) line of credit from Colombia to allow Jamaican business- 
men to buy Colombian raw materials for their industries, the GLEANER newspaper 

has said. The GLEANER quoted the Colombian ambassador here, Dr Gilberto Sanchez, 
as saying that the line of credit was now operational and that it was being admin- 
istered through the central banks of both countries. Jamaica and Colombia recently 
signed a fishing agreement allowing Jamaican fishermen to fish in the waters 
surrounding a group of small Colombian islands about 100 miles south of Jamaica. 
[Text] [FLO52103 Bridgetown CANA in English 2018 GMT 5 Aug 81] 


CSO: 3025/1024 














COUNTRY SECTION ARGENTINA 


POLITICAL PARTIES MAKE APPEAL FOR NATIONAL RECONSTRUCTION 
PY302051 Buenos Aires LA PRENSA in Spanish 29 Jul 81 pp 1, 6 


["Text" of "Appeal to the Country," released on 28 July 1981 after five-party 
meeting at integration and development movement headquarters in Buenos Aires] 


[Text] Being convinced that there is a deep crisis which is general and thus 

is not limited only to the economic sphere but affects the credibility of 
Argentina as a nation, we caution that power cannot be based on force and that 
the future of the nation should not be unilaterally traced by a single sector 

but by the nation as a whole. It is imperative to overcome the sterile conflicts 
and disagreements we have been carrying with us from the last decades. 


Although this appeal originates from among the political parties, it is broadly 
addressed to all sectors, since it is made in search of the general good. On the 
basis of the reconciliation proposed by the church, which enlightens the road to 
be followed, we intend to undertake the noble task of bringing the wills into 
harmony regarding the common denominators for drawing up a national plan. 


It will be in vain to offend one another and try to keep Argentine society divided 
into people worthy of blame and others worthy of praise; all of us should assume 
the responsibility of our mistakes or successes. Without giving up our individual 
characteristics or the lines of thought proper to democratic pluralism, we have 
believed it necessary to make a moment of pause to seek the basic agreements which 
will permit us to find an orderly solution to the present situation, without 
losers and with a country reconciled with itself. 


In this undertaking, and in agreement with the presuppositions of the episcopal 
document, we believe it is necessary to set two essential premises: A. That 

all citizens should feel the responsibility of being the protagonists and makers 
of their own destiny as a people. B. That the majority have the right to govern 
and to decide the political course of the nation, but that the minorities also 
have the right to dissent and propose alternative roads. 


Reconciliation can only be achieved on the basis of truth and by accepting the 
urgent problems. In our judgment, the difficulties have their origin in the 
complete absence of participation by the people in the important decisic s which 
have a bearing on the future of the fatherland. 








No other intention should be sought in this appeal than that of loyally serving 
the republic and its people in the knowledge that only real participation by 

the representative sectors can effectively retrieve normalcy and peace among all 
Argentines in a synthesis of national unity. 


The appeal is addressed to all sectors of the nation without excluding anyone-- 
whether for political, social, spiritual or cultural reasons or for being a 
worker, employer, professional or military man--and it is inspired by the urgent 
need to draw up together, ina spirit of greatness and true generosity, a general 
strategy which will unite all the forces and ideas of the nation that have 
national, democratic and humanist roots and were inherited from the founders 

of our nationality. 


We undertake the healing task of reaching, as soon as possible, the foliowing 
basic objectives: 


1. The return to the state of law by means of the full validity of the constitu- 
tion. The removal of all restrictions to the free exercise of human rights and 
constitutional guarantees. 


2, The immediate and effective normalization of political, labor union, business, 
student and cultural activities without making them subject to the introduction 
of new rules and regulations. 


3. The drawing up of a political plan containing a schedule of immediate and exact 
time limits that will have to be inexorably met to bring about the final institu- 
tionalization of the country and in which voting is an irreplaceable element. 


4. The elaboration of an emergency program to overcome the crisis and initiate 
the reconstruction of the economy of the nation. To this effect the criteria 
should be modified according to which speculation and imports enjoy a privilege 
over national production. The currency exchange rate should be brought to a 
realistic level, customs tariff protection be increased and financial resources 
put at the service of the production apparatus through a broad financing of 
business liabilities with reasonable rates of interest. The elimination cf the 
fiscal deficit should also be brought about. 


The policy to meet the present situation should also aim at a steady and balanced 
development, thus recovering the national autonomy of decision in defense of our 
resources and seeking the integration of the industrial structure through the 
strengthening of the basic sectors, the vigorous growth of the agrarian sector 
and the promction of regional development. 


5. The recovery of the real salary through the free functioning of collective 
labor agreements in order to restore security and guarantees to the working 
class families and preserve the rights of pensioners. The guarantee of access 
to housing and health care for the low-income sectors. 


6. The improvement of education on all levels through a creative system with a 
guaranteed support in the budget and insuring equality of opportunities. 








7. The possibility of free access to state-owned communications media for all 
representative sectors and currents of opinion, The suppression of all kinds 
of censorship. 


[Dated] 28 July 1981. 


[Signed] For the Justicialist Party: Nestor Carrasco, Torcuato Fino, 
Herminio Iglesias, Ruben Sarboli, Ramona Ameztoy, Rosaura Isla, Bernardo Montenegro, 
Edgardo Murgia and Blas Carballo. 


For the Integration and Development Movement: Americo Garcia, Francisco Aguirre, 
Marcos Merchensky, Luis Candido Carballo, Carlos Zaffore and Jose A. Gimenez Rebora. 


For the Christian Democratic Party: Martin Dip, Carlos Auyero, Basilio Serrano, 
Hugo Conza, Eduardo Traboulsi, Nestor Vicente, Alberto Aramouri and Jorge Gualco. 


For the Radical Civic Union: Carlos Contin, Francisco Rabanal, Luis Leon, 
Juan Carlos Pugliese, Juan Trilla, Eduardo Angeloz, Raul Afonsin, Rodolfo Garci 
Leyenda, Carlos Perette and Antonio Troccoli. 


For the Intransigent Party: Juan Carlos Manes, Raul Rabanaque, Marcelo Arabolaza, 
Miguel Monserrat, Refael Marino, Mariano Lorences and Fayiz Sago. 


CSO: 3010/1631 














COUNTRY SECTION ARGENTINA 


INVESTIGATION REVEALS 'REAPPEAR'ANCE' OF MISSING 
PY291727 Buenos Aires LA NACION in Spanish 21 Jul 81 p 6 
[From the editorial page: "Three Thousand That Have Reappeared"] 


[Text] A journalistic investigation that has been published in a Mexican 
magazine, using as an exact reference a phrase from a turn cf the century poem: 
"The dead that you kill enjoy good health," has discovered the terrorist 
activities of approximately 3,000 perscns who have gone "missing" in our country. 


The patient investigation, which included trips to various parts of the world 
that are being laid to waste by nihilistic barbarism, has permitted the clarifi- 
cation of a subject that mortifies suspicious organizations that are worried 
about the "defense of human rights." The investigation has determined that 

1,000 Argentines are being trained in Fidel Castro's Cuba, while another 

400 are being indoctrinated by the Marxist Czechoslovak leadership. Other 
activities that are typically similar occupy 200 Argentine "instructors" and 
"advisers" in Ethiopia, 800 in Hungary and the rest of this big number of outlaws 
are to be found carrying out direct action in El Salvador and Nicaragua, 


It would be useful if some governments that protect the proliferation of these 
unpatriotic sects would listen with attention to the undeniable resounding of 
this bell. It is not only a question of listening to the subtlety masked 
apostles of hate, but also of paying attention to those who, from various points, 
stress the deep-rooted savageness of those who disappeared from the country to 
head, under the guise of political refugees, for other more permissive latitudes. 


CSO: 3010/1631 














COUNTRY SECTION ARGENTINA 


"HERALD' ASSESSES IMPACT OF MULTIPARTY STATEMENT 
PY311754 Buenos Aires HERALD in English 31 Jul 81 p 10 
[Editorial: "An Alternative"] 


[Text] A government cannot hope to survive for long unless it offers the people 
it is ruling a reasonably attractive vision of the future and convinces them that 
its policies will help bring this future nearer. The military regime succeeded 

in doing this during its first years in power, and as a result it did not run into 
much opposition. Since the beginning of last year, however, its vision of the 
future has faded until it is now barely perceptible. Its policies, far from 
leading the country towards any desirable and widely accepted goal, have seemed 

to reflect the aimlessness of people whose main preoccupation is keeping hold of 
power rather than putting it to any positive use. It is therefore entirely natural 
that the regime has become more and more isolated from the rest of the country 

and that its actions have begun to look increasingly irrelevant. It is also 
entirely natural that the civilian politicians, brushed aside with such short- 
sighted contempt in 1976, should seek to provide Argentines with the sense of 
purpose the military regime has lost. 


The statement issued on Tuesday by five political parties, including the country's 
two biggest, is in many ways the most significant to have come from any civilian 
organization since the "process" began. It can be seen either as a demand that 
the military get out of the exposed bivouac in which they seem to be permanently 
encamped and march at full speed towards some of the original declared objectives 
of the "process," or as an open challenge to them. Given the current state of 
mind of both the military and the articulate civilian population, it will probably 
be seen as the latter. Be this as it may, the military have little choice but to 
accept it or offer the people of the country something better. If they merely 

try to maintain the status quo come what may, by arresting politicians and censoring 
the press in an effort to persuade themselves and others that nothing is really 
happening, the conviction will spread that the "process" instead of being a 
highway to a desirable future, is a massive barrier that must be overcome before 
this future is reached. 


Most of the specific items called for by the five parties--the rule of law, 


political freedom, respect for human rights, the setting of ccadlines for 
elections and the drawing up of an "emergency economic programme'--are reasonable 


10 








in themselves, But even if the regime immediately granted them they would merely 
provide a civilized framework in which solutions to the country's grave poli cal 
and economic problems could be sought. They are not solutions in themselves. 
Although there is no visible enthusiasm for military rule among the population 
there is considerable scepticism about the abilities of the civilian politicians 
as well. For the multiparty grouping to become an irresistible force it will 
have to capture the imagination of a great many people. To make this happen 

its leaders will have to demonstrate that they have genuinely learned something 
from the disasters of the past and that they are now far more realistic, far 
more aware of the difficulties that will confront any government in trying to 
satisfy the expectation of the Argentine people, than they were before they were 
evicted from power. It is not enough to show that the military regime is a mess. 
The people need to be persuadec that an elected civilian government would be 

very much better, 


CSO: 3020/132 
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COUNTRY SECTION ARGENTINA 


BRIEFS 


"OCEAN VENTURE’ EXERCISE--Buenos Aires, 23 Jul (NA)--The Argentine Navy, along 
with 15 other countries, will take part in the joint naval exercise "Ocean 
Venture 81" it was officially reported today. This exercise is considered "the 
most important of the last few years." The maneuvers, which will take place 
between 1 August and 15 October, will be under the command of U.S. Atlantic Fleet. 
The Argentine aircraft carrier "25 De Mayo"; the destroyers "Hercules," "Py," 
"Piedrabuena," and "Bouchard"; the minesweepers "Neuquen," "Rio <ro," and 
"Tierra Del Fuego"; the minehunters "Chaco" and "Formosa"; the submarine 
"Salta"; the oil tanker "Punta Medanos"; and the landing ship "Cabo San Antonio" 
will take part in the maneuvers. [Excerpts] [Buenos Aires NOTICIAS ARGENTINAS 

in Spanish 1846 GMT 23 Jul 81 PY] 


LAO REFUGEES-- (NA)--A total of 226 Laotians out of the nearly 1,300 Asians who 
came to Argentina as refugees between 1979 and 1980 now want to go home, the 
regional representative for the United Nations High Co.missioner for Refugees 
(UNHCR), Mohammed Benamar, said yesterday. One of the reasons is that they think 
that "conditions in their country make their return preferable," said Benamar. 
The Argentin-> Government is aware of that situation, Benamar said, but the final 
decision must be taken by the UNHCR in Geneva. The Laotians had trouble adjust- 
ing ever since they set foot in Argentina, according th Benamar, who said that 
some of them had been faced with either a lack of employment or low wages, 
although, he added, the situation had improved as of late. [Excerpt] [PY011914 
Buenos Aires HERALD in English 30 Jul 81 p 1 PY] 


COMMUNISTS ARRESTED--Mendoza (NA)--Eight alleged leaders of the local communist 
party were sent to jail yesterday by federal judge Francisco Guzzo on charges 

of violating law 21,323 banning political parties’ activities. Aurelio Berlando 
Azuaga, Valerio Castillo, Guillermo Scoones Wiedmer, Carmen Rey, Jorge Aliste, 
Ignacio Gonzalez, Gabriel Osvaldo Sola and Jose Baez are being tried by Gruzzo 
after police uncovered evidence of political activities reportedly carried out 
by alleged cells of the local communist party. The local newspaper EL ANDINO 
has published a report according to which all eight might be tried along the 
even harsher Article 213 BIS of the penal coce because of the alleged cellular 
structure organized. [Text] [Buenos Aires HERALD in English 30 Jul 81 p 11 PY] 
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SUBVERSIVES SENTENCED--Buenos Aires, 28 Jul (NA)--The Supreme Court has let 
stand two sentences imposed on subversives by military tribunals and said that 
"It is not contrary to the constitution to place civilians under military 
jurisdiction in exceptional circumstances." The court approved sentences of 
13 years and 9 years, respectively, that had been passed for subversive activities 
on Roberto Vicente Pistacchio and Carlos Enrique Perez Rizzo, who had been 
sentenced by the special war council No 1 of the 88th Army Corps. [Excerpt] 
[Buenos Aires NOTICIAS ARGENTINAS in Spanish 1428 GMT 28 Jul 81 PY] 


CREDIT TO DOMINICAN REPUBLIC--Buenos Aires, 21 Jul (TELAM)--The Argentine 
Government has extended to the Dominican Republic a line of credit amounting 

to $30 million, which will be effected through a technical agreement between 
the two countries’ central banks. The credit can be used to acquire capital 
goods and manufactured and semi-manufactured goods in Argentina, such as 
technical services, research, studies and advice, industrial plants, tractors, 
and agricultural machinery, railroad materials, shipbuilding, machinery, 

tools, diesel motors, construction equipment and complete plants. An agreement 
on basic scientific and technological cooperation was signed on the same 
occasion, providing for exchanges of technicians, scientific and technical 
information exchanges, scholarship grants, joint research programs, the creation 
and operation of experimentation institutions and experimental production, and 


for the utilization of scientific and technical facilities. [Buenos Aires 
TEAM in Spanish 0003 GMT 22 Jul 81 PY] 


CSO: 3010/1631 
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COUNTRY SECTION BARBADOS 


BRIEFS 


LOAN FROM SWEDEN--Bridgetown, Barbados, 28 Jul (CANA)--Sweden is lending the 
Caribbean Development Bank [CDB] 5 million dollars U.S. on soft terms, the bank 
said today. The signing ceremony for the loan will be held at the bank's Barbados 


headquarters tomorrow. [Text] [FL281703 Bridgetown CANA in English 1641 GMT 
28 Jul 81] 


CSO: 3025/1024 
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COUNTRY SECTION BRAZIL 


COMMENTS ON GOVERNMENT DECISION TO TRANSFER STATE~RUN ENTERPRISES 
Daily Supports Transfer 
PY221801 Sao Paulo O ESTADO DE SAO PAULO in Portuguese 16 Jul 81 p 3 
[From "Notes and Information" page: "Reversing Statism on a Large Scale?"] 


[Text] Some years ago statism was the topic of a great debate. After the 
process of political liberalization began, somehow the first manifestation of the 
private sector was to question the legitimacy of the state's increasing direct 
penetration into the country's economic activities. The Geisel government slowly 
reacted to that manifestation of the private sector by trying to curb the accel- 
erated overgrowth of mixed-economy enterprises. Strangely at a time when the 
private sector seems to have set aside that problem (an attitude partly explained 
by the current recesssion) the government took an important step which may well, 
for the first time in the country's economic history, reverse statism on large 
scale. 


One should not be surprised at the initiative which can be fully justified in 
view of the fact that the existence of a large number of state enterprises, 
mixed-economy companies, and decentralized public enterprises that the government 
must support represents a handicap for the implementation of monetary control 
policy. 


The government became aware of the magnitude of the problem only after the State 
Enterprises Control Secretariat [SEST] was created in October 1979. Up until 
then nobody knew how many state-run enterprises existed in the country. It came 
to light that year that there were 554 state enterprises with total assets of 
8.4 million cruzeiros and a number of employees estimated at nearly 1.2 million 
people. But the most important finding refers to the government's difficulties 
in supervising the expenditures by state enterprises. The efforts to exercise 
that supervision was repeatedly frustrated by the connivance existing between 
technicians of those enterprises and government's middle level technocrats. 

Such frustration was clearly expressed in the voting record of the union audit 
court judges--the record published in yesterday's issue of this paper--which 
denounced the abuses by such enterprises "that have jeopardized the country's 
credit rating abroad with debts and loans contracted without due consideration 
for the national interest and which the government had to bail out with hefty 
disbursements from the public till." 
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In view of the impossibility of controlling its own enterprises, the government 
has courageously decided to reverse statism. The government has made this deci- 
sion with the intention of setting things right and of serving the purpose of 
debureaucratizing the administration. That intention, however, was not enough 
to make the divestiture decree signed by the president satisfactory. 


In the first place, the divestiture process was entrusted to a commission which 
should be quite efficient since it is made of only three ministers (planning 
minister, finance minister and debureaucratization minister). The rules laid 
down to reach the objective sought are clear, most of them. The commission 
should pres:nt the president with suggestions giving him different options: 
transfer of stock control to the private sector; transfer of the state enter- 
prise to other organs of the federal administration (thus eliminating the abuses 
resulting from the unjustified creation of decentralized organs--a question dealt 
with in another decree); total or partial suspension of activities; or transfer 
to control by the states or municipalities. 


Displaying a great practical sense, the president stipulated a 60-day period for 
the commission to indicate the originally privately owned enterprises which came 
under direct or indirect control of the government due to default on obligations 
or judicial attachment for unfulfilled guarantees. These enterprises will be 
transferred to the private sector in the first place. 


The presidential decree enumerates the enterprises that will be transferred to the 
private sector. The rules are equitable and reasonable and, as we see it, there 
are doubts only in reference to enterprises which manufactured strategic mate- 
rials, enterprises over which the government took control to facilitate the 
development of the private sector, not to compete with it. The situation which 
existed in the past will no longer be allowed to continue. A rational interpre- 
tation of this restriction has to be made. 


The transfers will have to be made in conditions (sine qua non conditions) which 
are realists for private enterprises, without excluding minority foreign partici- 
pation. The list of such enterprises could be long, from the hotels of the 

April Company to COSIPA [Sao Paulo Iron and Steel Company]. It should be realis- 
tically considered that transfers to the private sector will not always be pos- 
sible. However, depending on the criteria to be adopted, the private sector will 
certainly become stronger as the result of this far-reaching decision by the 
government to divest itself of state-run enterprises. 


Finance Minister Comments 
PY221614 Rio de Janeiro O GLOBO in Portuguese 17 Jul 81 p 17 
[Excerpt] Multinational companies may participate in the purchase of state-run 
enterprises as minority shareholders, Finance Minister Ermane Galveas exrlained 


yesterday. 


Galveas said: "The presidential decree does not rule out the possibility of 
partnership between the national and foreign capital." 
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The finance minister said that the government will create all the conditions 
necessary for the divestiture of state-run enterprises and that it might finance 
the purchase of stocks by private groups, "although cash sales would be preferred." 
To make the sale operation possible in some cases, the government may even retain 

a minority participation with preferential stocks without the right to vote. 


"However, it all depends on the examination of each particular case," the finance 
minister observed. 


cso: 3001/217 
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COUNTRY SECTION BRAZIL 


BRAZILIAN OFFICERS CONFIRM CONSOLIDATION OF DEMOCRACY 
PY202135 Paris AFP in Spanish 2243 GMT 19 Jul 81 


[Text] Rio de Janeiro, 19 Jul (AFP)--In remarks published here today, 

Gen Henrique Beckmann Filho, commander of the II Corps of the Brazilian Army, 
stated that if the opposition candidates win the 1982 elections, they will 
assume their posts, because we are in a political opening process. 


Municipal and legislative elections will be held on 15 November 1982, including 
also elections for governors of the 22 states in the country, with the partici- 
pation of the five parties which oppose the government of Gen Joao Figueiredo, 
and the official government Social Democratic Party (PDS). 


General Beckmann remembered that President Figueiredo recently ratified his 
decision to hold these elections and rebuffed fears expressed during the past 
few months by leaders of the five opposition parties. 


On 9 July, President Figueiredo urged the official political leaders in Porto 
Alegre to win these elections, and stressed the importance of an electoral vic- 
tory for the consolidation of the process of full establishment of democracy in 
the country which began on 15 March 1979 when he assumed the presidency for 6 
years. 


President Figueiredo stated last Wednesday in Rio de Janeiro that with the sup- 
port of public opinion he will succeed in establishing a democracy in Brazil, 
and added that the results of the ballot boxes will be respected. 


Aeronautics Minister Delio Jardim de Matos also stated in a message to be read 
in all aeronautics units tomorrow, Monday, that democracy will be consolidated 
in Brazil. 


On stating that the worst thing has been overcome, the aeronautics minister 
stated: We are living a period of consolidation of an old aspiration to build 
a stable democracy. 


During the past few weeks, several high-ranking officers of the Brazilian armed 


forces publicly expressed their support to the process of political opening 
implemented by General Figueiredo. 
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They also stated that the results of the ballot boxes will be respected by the 
armed forces, and that the candidates of the opposition parties will assume 
their posts if elected. 


In August 1979, 5 months after the assumption of the presidency, General 
Figueiredo completed the first stage of the democratization process on promul- 
gating a political amnesty which allowed the return to Brazil of all exiles, 
including leaders of the clandestine Communist Party, and the release of polit- 
ical prisoners. 


In December the same year, President Figueiredo dissolved the only two political 
parties which have been functioning in Brazil since 1966 and promulgated a law 
which has established the legal norms for the organization of other political 
parties. 


Based on this legislation, five opposition parties and an official one were 
organized in 1980, and the system of direct elections for governors of the 22 
states of Brazil and for all senators was established in December the same year. 


The approval, before 5 December 1981, of the amendments of the electoral legisla- 
tion by the National Congress--in recess until 1 August 1981--will be the next 
step of the democratization process of General Figueiredo. 


This legislation will be in effect during the municipal and legislative elections 


and the elections for governors of the 22 Brazilian states, called for 15 November 
1982. 


The victory of the opposition would give them the majority in the electoral 
college which in 1984 will elect the successor of President Figueiredo, and con- 
sequently, will put an end to the cycle of five military presidents which began 
in 1964 after the overthrow of Joao Goulart on 31 March 1964. 


The presidential electoral college is made up of the members of both congressional 


houses and by the delegates of the legislative assemblies of the 22 Brazilian 
states, in which the official party has had the majority since 1964. 


CSO: 3001/217 
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COUNTRY SECTION BRAZIL 





PDS PROPOSALS FOR AMENDING ELECTORAL LAW 
PY222025 Rio de Janeiro O GLOBO in Portuguese 17 Jul 81 p 3 


[Text of the PDS proposal for amendments to electoral law, modifying Decree-Law 
No 1541 of 14 April 1977] 


[Text] Article 1. The political parties can participate with up to three 
"intraparty subgroups" [sublegendas] in direct elections for senator, state 


governor and mayor. 


Only paragraph. "Intraparty subgroups" are separate slates of candidates within 
a single party vying for the same elective position. 


Article 2. The party votes will be the sum of the votes cast for the “intraparty 
subgroups." 


Section 1. The candidate elected will be that of the "intraparty subgroup" with 
the most votes. 


Section 2. In case of a draw among the candidates of the same party, the oldest 
candidate will be considered elected. 


Article 3. In case of identical vote totals for "intraparty subgroups" of dif- 
ferent parties, the candidate with the most votes will be considered elected. 


Article 4. Each "“intraparty subgroup" will bear the name of the respective party 
and will be numbered from 1 to 3 in decreasing order corresponding to the number 
of votes it obtained in the party convention and, in case of a tie, its ordinal 
number will be determined by a drawing. 


Article 5. Candidates for “intraparty subgroups" of a party will be considered 
those who, proposed by a minimum of 10 percent of convention delegates, indi- 
vidually obtain at least 20 percent of votes in the convention. 


Only paragraph. The proponents of a candidate will be considered the organizers 
of the respective "“intraparty subgroups" for the purposes of this law. 


Article 6. The candidates for senator under a party's "intraparty subgroups" 
who are not elected will be considered as alternates for the elected candidate 
in accordance with their number of votes. 
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Article 7. If a party presents a single candidate for senator, two alternate 
candidates will be elected in the convention and the one with most votes will 
take the first alternate place on the slate. 


Only paragraph. If a candidate is elected senator, his alternates will be con- 
sidered elected in the order they occupy on the slate. 


Article 8. Each candidate for governor or mayor under a party's "intraparty 
subgroups" will be registered with running mate for vice governor or vice mayor, 
who will be elected if the heads of the slate are elected. 


Only paragraph. If, in the convention, a single candidate for governor is nomi- 
nated, the party will choose and register a candidate for vice governor, who will 
be elected if the candidate for governor is elected. 


Article 9. The number of seats to which a party is entitled, in forming the slate 
for the municipal chamber, will be distributed among the "“intraparty subgroups" 
in proportion to the number of votes each subgroup received in the convention. 


Article 10. The registration of candidates under "intraparty subgroups" will be 
requested by the president of the respective party directorate alone with the 
request for registration of other candidates in their party. If the directorate 
president does not make that request within 3 days, the organizers of the “intra- 
party subgroups" may request that registration from the electoral court which will 
require “he presentation of a copy of the convention records and the necessary 
documents to institute registration proceedings. 


Article 11. Each “intraparty subgroup" can be represented before the electoral 
court, until the decision to register the candidate is finally made, by 2 special 
delegates chosen by the respective organizers of each “intraparty subgroup." 


Article 12. "Intraparty subgroups" will be accorded the same rights granted by 
law to political parties in the electoral process. 


Article 13. The superior electoral court will issue the instructions necessary 
for the strict implementation of this law. 


Article 14. The present law goes into effect on the date of its promulgation. 


Article 15. Decree-Law No 1541 of 14 April 1977 and other provisions to the 
contrary are revoked. 


CsO: 3001/217 
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COUNTRY SECTION BRAZIL 


OPPOSITION LAYS DOWN BASES FOR CONCERTED ACTION 
PY221837 Rio de Janeiro JORNAL DO BRASIL in Portuguese 16 Jul 81 p 4 


[Text] After a 3 and a half hour meeting at the office of the Sao Paulo chapter 
of the Brazilian Lawyers Association yesterday, the presidents and national 
leaders of the Brazilian Democratic Mobilization Party [PMDB], the Popular Party 
[PP], the Workers Party [PT] and the Brazilian Labor Party decided to promote a 
concerted action on the basis of 10 points. 


The "declaration" released after the meeting makes no reference to merger, uni- 
fication or national constituent assembly. In their "declaration," the opposition 
leaders consider the government incapable of pulling the country out of the 
economic crisis and commit themselves to meet again in order to prepare a plan 

for joint action. 


The text of the "declaration" reads as follows: 


Brazil's economic and social situation has deteriorated to a point unprecedented 
in the country's history. The inflation rate has never been so high, foreign 
indebtedness has never been so high and unemployment affects workers and wage 
earners who are the country's majority. 


The government has proved itself incapable of taking objective measures to pull 
the country out of an economic depression. In addition, the government has shown 
itself powerless to resclve the political deadlock as attended by the Riocentro 
incident, and the lack of definition regarding the electoral law. Concerned 
with maintaining power without the legitimate support of society, the government 
is in no position to lead the country back to democracy. 


In view of that situation, the opposition parties gathering for the first time 
in Sao Paulo manifest their disposition to act jointly to secure for the people 
their participation in guiding the democratization process. They are concerned 
not only with fighting "the electoral manipulations [casuismos]" that have been 
rejected by the nation, but also with opening new prospects for a stable demo- 
cratic regime under the rule of a constitution dictated by the directly and 
freely expressed will of the people, a democratic regime capable of satisfying 
the demands of society. 
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Therefore, the opposition parties address themselves to the nation to call upon 
the citizens to conscientiously and effectively rally behind the following 
objectives: 


Direct elections at all levels and restoration of congressional prerogatives. 
A truly democratic electoral law granting freedom for the organization and func- 
tioning of political parties representing all currents of political thinking, 
and elimination of antidemocratic provisions restricting the access to elective 


positions to any citizen. 


Repeal the current national security law, press law and other instruments of 
exceptional rule, dismantling the organs of political repression. 


Granting the right to vote to illiterates. 
Guarantee for labor organizations free of state tutelage. 


Implementation of an employment policy to benefit all the wage-earning sectors of 
society. 


Adoption of a just policy for income distribution. 
Implementation of an economic policy doing away with the privileges granted to 


large enterprises, multinational companies and financing companies, so as to 
strengthen the internal market. 


Democratization of the judiciary to make it accessible to all citizens, espe- 
cially to those with low incomes, and to make it more effective, expedient and 
sure in the administration of justice. 


Aiming at those objectives, the opposition parties express their purpose to pro- 
ceed, in future meetings, to prepare a plan for common action and, if necessary, 
to promote their complete unity of action to insure their presence, as essential 
and legitimate participants, in the process of democratization of the country. 


[Signed] PMDB, PP, PT, PTB. Sao Paulo, 15 July 1981 


CsO: 3001/217 
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COUNTRY SECTION BRAZIL 


COMMENTATOR SEES U.S. ANTI-CUBAN 'OFFENSIVE' 
PY060358 Sao Paulo FOLHA DE SAO PAULO in Portuguese 1 Aug 81 p 6 
[Article by Newton Carlos] 


[Excerpts] U.S. ambassador to the UN Jeane Kirkpatrick landed in Caracas on the 
way to Chile. She came in the wake of the new U.S. ambassador to the OAS, 
Middendorf, who traveled throughout the southern cone. In Paraguay, a newspaper 
reported, Middendorf spoke with General Stroessner about "joint actions against 
Cuba." He must have dealt with the same subject in his talks with Pinochet, 
Viola, and the Uruguayans. 


Kirkpatrick caused a "sensation" in Caracas hinting that the United States and 
Venezuela are intensifying diplomatic maneuvers in Central America and the 
Caribbean. Cuba is probably the major target. The visit to Caracas of Thomas 
Enders, the new assistant secretary of state for Latin America, has a markedly 
anti-Cuban tone. Before her appointments as UN ambassador Mrs Kirkpatrick was 
active in Washington rightist academic circles interested in Latin America. 


It is not difficult to detect in these activities the beginnings of a U.S. anti- 
Cuban diplomatic offensive. It is an offensive that should gain in intensity 
from now on. Among the Latin American democracies Colombia and Venezuela should 
play an important role. Colombia, whose minister of defense General Leyva has 
been talking in Washington, has already broken diplomatic relations with Cuba. 
The activities even reach the southern cone where Reagan people arrive with more 
and more frequency, mobilizing, without any difficulty, the "authoritarian" 
regimes which are anxious for a "rapprochement" with the U.S. 


CSO: 3001/224 
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COUNTRY SECTION BRAZIL 


BRIEFS 


PCB PROPOSES OPPOSITION PARTY FUSION--Porto Alegre--The secictary general of the 
Brazilian Communist Party [PCB] said at a meeting this afternoon that the PCB is 
not seeking the shelter of any of the opposition parties. Luis Carlos Prestes 
asserted that there is no preference for the PMDB [Brazilian Democratic Mobiliza- 
tion Party], the PDT [Workers Democratic Party] or the PT [Workers Party], which 
are, in his opinion, the only opposition parties that exist today in Brazil. He 
emphasized that the ideal for the opposition parties in regard to the electoral 
reform is to unite on the basis of a common platform, in other words, the fusion 
of all opposition parties. [Text] [PY220111 Porto Alegre Radio Guaiba in 
Portuguese 2150 GMT 21 Jul 81] 


CSO: 3001/217 
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COUNTRY SECTION CHILE 


GOVERNMENT BANS PROGOVERNMENT MOVEMENT 
PY041440 Buenos Aires LATIN in Spanish 1425 GMT 30 Jul 81 
[Report by Julio Cesar Villaverde] 


[Excerpts] Santiago, 30 Jul (LATIN-REUTER)--The emergency of a civic movement 
of support for President Augusto Pinochet, despite the recess of partisan 
political activities in Chile, has given rise to an unexpected controversy in 
the very sectors devoted to the government. 


General Pinochet, who took power after the armed forces deposed the late socialist 
President Salvador Allende on 11 September 1973, recently discarded the official 
support of an organization of this type. 


But during the weekend his former press secretary aud an executive of the copper 
corporation (CODELCO), Federico Willoughby, confirmed the existence of the 
movement, in which "more than 10,000 grassroots leaders" are already working. 


The movement is intended to support unconditionally the government and exists 
throughout the 12 regions of the country, Willoughby declared. 


If it prospers, this would be the first organization of that type created since 
1973, when political activities were recessed and parties and organizations with - 
Marxist tendencies were proscribed. 


On 11 March 1981, Pinochet began a new 8-year term, forecast as a transitional 
arrangement in the new constitution approved by a plebiscite in September 1980, 
but he rebuffed the emergence of the possibility of a political opening. 


Addressing a rally celebrating the victory of the constitution proposed by his 
government, Pinochet said that there were no victors or vanquished and called on 
all citizens to sign up in their respective municipalities to form a great 
civil-military movement in Chile. 


That initiative, judging from the number of signatures, did not prosper, the 
Christian Democratic weekly HOY claims in its latest edition. 


But at the beginning of July General Pinochet told student leaders that he would 


not personally patronize any movement in support of his government, which ought to 
be organized by private individuals. 
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When making his announcement, Willoughby said that the leaders of this movement 
are social grassroots elements, leaders of neighborhood groups, university 
Students, people associated with education, workers, union leaders and a great 
number of women, 


Its objective is to see that this government's heritage does not disappear but 
lasts for a long time, he added. He said that it is necessary to give a tangible 
structure to the immense majority of Chileans who support that regime and who 
appear helpless in the face of the actions organized by their enemies in work, 

in study and in the communities. 


He warned of the existence of a compromise between government sectors and the 
recessed political parties to pressure the president toward favoring what they 
call the political opening. 


For his part, Pablo Rodriguez, the former highest leader of the Rightist 
Fatherland and Freedom Movement, said that the proposed organization ought to give 
an organic structure to government partisans with the goal of avoiding the 
assaults of both its open and underhanded adversaries. 


Both leaders thus confirmed reports on the existence of so-called hard and soft 
lines among government partisans, attributing political opening tendencies to 
the soft liners. 


Luis Valentin Ferrariz, the president of the Contemporary Studies Corporation 
[Corporacion De Estudios Contemporaneos] and a government supporter, feels that 
the existence of this new movement would create an unjust situation which ought 
to be avoided and he wants the country to repudiate it. It would not be fair to 
apply some recess measures to some groups and not to others, he added. 


He also recognized that there is a real problem with the increasing split that is 
being noticed among the government partisans: we are somewhat divided, and on 
some delicate matters we are gravely divided. 


He questioned if the proposed movement would help unity or, on the contrary, would 
make the dissociation more obvious. 


To Francisco Bulnes, former parliamentarian of the National Party, the mere 
existence of the movement is prejudicial for the current regime, and in the , 
improbable case that it prospers, it will damage the government much more than 
it will benefit it. 


He added that, although its backers deny it, the function of the so-called movement 
would transform it in fact into a political party. 


CSO: 3010/1628 
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COUNTRY SECTION CHILE 


CONFLICT OVER PROGOVERNMENT ORGANIZATION SHARPENS 
PY041640 Paris AFP in Spanish 0037 GMT 4 Aug 81 
[Article by Enrique Fernandez] 


[Excerpt] Santiago, Chile, 3 Aug (AFP)--The conflict between the hardliners and 
softliners who support the Chilean government of Gen Augusto Pinochet resurged 
here today due to their differences on the formation of a nationalist and anti- 
communist civil movement, according to what was learned. 


The project was denied authorization by the government itself because it would 
violate the political recess imposed in Chile 8 years ago, but its principal 
booster, journalist Federico Willoughby, announced today that he would continue 
working for the creation of this movement and launched a vigorous attack against 
certain official functionaries whom he termed tepid. 


Willoughby, who was press secretary of the military junta of the government which 
deposed the late socialist President Salvador Allende in 1973, claimed that the 
task of civically preparing those who lend their generous support to the regime 
could not be delayed despite the objections of the moderate line officials. 


Considered to represent the government hardline sectors, the former press secre- 
tary affirmed that the movement is necessary in the face of the organization of 
the labor and student resistance, actions of terrorists and urban guerrillas and 
the eventual pressure by the opposition to change the present system and to estab- 
lish a political opening against the desires of General Pinochet. 


Willoughby denounced the tepidness of certain functionaries toward these situations 
and accused them of condecension toward the economic groups who want to isolate 
the armed forces, torpedoing its integration with the civilian sector. 


CSO: 3010/1651 
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COUNTRY SECTION CHILE 


"EL MERCURIO' CRITICIZES ARGENTINE DECLARATION ON 1881 TREATY 
PY311814 Paris AFP in Spanish 0439 GMT 28 Jul 81 


[Text] Santiago, 28 Jul (AFP)--Today the daily EL MERCURIO of this capital 
stated that the statements made by the Argentine Foreign Ministry on the occasion 
of the 100th anniversary of the signing of the 1881 border treaty contained 
mistaken information, 


The doyen of the Chilean media stated that the treaty divided land but not seas, 
except for the Straits of Magellan which became perpetually neutral, thus 
ensuring free navigation. 


In an editorial of its Tuesday issue the influential daily commentated that it 

was strange that the declaration released by the Argentine Foreign Ministry stated 
that the 1881 treaty had based the establishment of the border line between Chile 
and Argentina on two definite standards: the peak of the Andes Mountains and the 
Atlantic-Pacific principle. 


EL MERCURIO points out that neither of these principles were included in the 
treaty signed on 23 July 1881 in the manner in which it is stated in the Argentine 
declaration. 


In this regard, the newspaper stated that in the first place ‘the aforementioned 
treaty stipulated that the border would be established at the highest peaks of the 
Andes Mountains and would pass between the slopes falling off one side and the 
other. Therefore, the determining factor is that of the continental watershed. 


In the second place, states EL MERCURIO, the 1881 treaty does not include the 
capricious Argentine two ocean theory. The 1893 protocol was destined to solve 
a border problem north of the Straits of Magellan and Parallel 52, 


EL MERCURIO asserted that, therefore, the current Argentine declaration does not 
have any more value than similar ones issued tefore and which were rejected by the 
decision of Her British Majesty's in 1977 and the proposals of His Holiness 

John Paul II on 12 December 1980. 


The editorial concludes stating that the Argentine tenacity will not stop Chile 
from defending a position which is supported by justice and international law. 

It was recalled here that the two countries maintain a century-old conflict in the 
south of the continent over the maritime border near the Beagle Channel area which 
has been placed in the hands of the Pope to find a solution. 


CSO: 3010/1628 
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COUNTRY SECTION CHILE 


GOVERNMENT WARNS UNION LEADERS IN COMMUNIQUE 
PY051629 Santiago Chile Domestic Service in Spanish 1100 GMT 5 Aug 81 


[Text] The government will use a strong hand to deal with those union leaders 
who do not remain within the scope of the guidelines they have been given. 


A communique released by Labor Minister Miguel Kast in this regard is addressed 
directly to those union leaders who make statements in fevor of the National Union 
Coordinating Board (CNS). The document points out that for some time now the CNS 
has been implementing a plan aimed at politically orchestrating the workers which 
seeks to once again turn the Chilean union movement into a tool for communism's 
political action. 





The communique adds that for this purpose the CNS has a plan whereby, first, 
certain union leaders of this group will make [word indistinct] statements and, 
second, technical commissions will be established comprised of outstanding char- 
acters and ideologists of former regimes who are known for their tendency to either 
politicize or manipulate the Chilean unions in a totalitarian manner. 


The Labor Ministry communique points out that the government will not allow union 
leaders nor members of the self-styled commission to continue carrying out this 
type of activity. 


It then points out that with their activities and statements those union leaders 
go beyond their legitimate interests. 


The technical commissions, it states, are aimed at reestablishing the conditions 
which in the past allowed the politicization of union activities and the orchestra- 
tion of Chilean workers in order to achieve goals which are not in keeping with 

the labor union framework. 


The communique emphasizes that the government will not hesitate to fully imple- 
ment all the mechanisms provided for by the law and the constitution. 


It also points out that it will use a strong hand to deal with those union leaders 
who through their activities go beyond the scope of the guidelines they have been 
given, that is, it points out, within the activities of the enterprises or of the 
productive sector to which they belong. This policy will be especially enforced 
within the enterprises which [words indistinct]. 


[Words indistinct] actions will be taken against those who intend to undermine 
the basic effects of the labor law, which was approved in order to allow the free 
development of union activities. 


CSO: 3010/1651 
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COUNTRY SECTION CHILE 


GOVERNMENT TO CONTINUE ECONOMIC POLICY 
PY060952 Buenos Aires LATIN in Spanish 0245 GMT 24 Jul 81 


[Text] Santiago, Chile, 24 Jul (LATIN-REUTER)--The Chilean Government today 
restated its economic policy of a foreign opening and a fixed rate for the dollar, 
affirming that the criticisms about a possible grave recession lack validity. 


In a speech given last night on radio and television, the finance minister, Sergio 
de Castro, emphasized that the current policy in h.. sector permits combatting 
poverty and maintaining a high growth rate in the gross national product and at 
the same time inflation has fallen. 


Social spending, for the first time in Chilean history, exceeds 50 percent of ail 
fiscal expenditures, and in 1981 it will be raised to 53.6 percent, seeking delib- 
erately to reach the most vulnerable sectors, he said. 


Recent pressures on the dollar, which has been quoted at 39 pesos per $1 for the 
past 2 years, prompted calls by critics of economic measures for the currency to 
be devalued. 


Similarly, as the minister recognized, the interest rates have shown an upward 
tendency, while the foreign debt increases in order to level off the trade deficit. 


Some economists also called for protective tariffs for local industry due to the 
competitiveness of imported products protected by low taxes. 


But the minister said that under the current monetary and exchange system there 
is not nor will there be any motive or pressure capable of altering the current 
exchange rate of 39 pesos per $1, which is in condition to be maintained for many 
years. 


He similarly stressed that the Central Bank would maintain a neutral policy toward 
the increase in interest rates and will not issue more money than forecast. 


In the midst of an international economic panorama in which inflation, unemploy- 
ment, low growth and unstable exchange rates have been the common denominator, 
Chile not only has reconstructed its economy, but has successfully emerged, 
setting the bases for one of the most solid economies in the world, he added. 
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De Castro said that the country was growing at a sustained pace and had achieved 
price and inflation stability, which decreased to 5.5 percent in the first 6 months 
of 1981 compared to 30.6 percent in all of 1980. 


He defended the foreign debt--some $11,239,000,000--affirming that it permitted 
a positive balance in the balance of payments. 


It is known that if we want the foreign savings that we have gained to be trans- 
formed into a factor for growth and well-being, we must make up for that surplus 

in the capital account with a corresponding deficit in the trade account, obtaining 
a goal compatible with the national interest: a surplus in the balance of payments 
not greater than the annual growth in the money supply, he added. 


cso: 3010/1651 
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COUNTRY SECTION _ CHILE 


BRIEFS 


NAVAL SHIP CONSTRUCTION--Talcahuano--Since its creation, the naval docks and yards 
(Asmar) has built 24 ships and currently is working on two landing craft [Barcazas], 
named "Maipo" and "Rancagua" for the navy. They are to be launched in July and 
September, respectively. They will be able to carry a 180-man marine infantry 
company with all its equipment, plus 6 jeeps or trucks. They can sail in coastal 
waters or on the high seas, have a 1,409-ton displacement and a top speed of 16 
knots. The Asmar chief of naval construction pointed out that it is a short step 

to building more sophisticated ships like destroyers and frigates, "which we will 
begin to do in the next 5 years, at most." [M. Beatriz Undurruga] [Santiago 

Chile EL MERCURIO in Spanish 7 Jun 81 p Cl] 


CHILEAN-ZAIREAN INSTITUTE--The first binational institute of our country with sub- 
Saharan Africa was formed at a meeting in the central hall of the University of 
Chile. The Chilean-Zairean Institute of Culture is headed by Jorge Martinez, the 
mayor of Las Condes. The Zairean foreign minister sent a greetings message to 

the meeting. [Santiago Chile LA TERCERA DE LA HORA in Spanish 25 Jun 81 p 8] 


FRENCH BANK LOAN--A 40-million-francs loan will be extended to Chile by the 
Commercial Bank of France and of Louis Dreyfus, through the O'Higgens Bank. 
[Santiago Chile Diplomatic Information Service in Spanish 0222 GMT 14 Jul 81] 


DOMINICAN BUSINESS DELEGATION--A delegation of Dominican businessmen will accompany 
Dominican Foreign Minister Manuel Tavares to Chile to have talks with private 
sector organs and officials, such as the central Chamber of Commerce, the Produc- 
tion and Trade Confederation and the Society for the Promotion of Manufacturing. 
[Santiago Chile Diplomatic Information Service in Spanish 0122 GMT 14 Jul 81] 


HONG KONG BANK BRANCH--Santiago, 22 Jul (TELAM)--The Shanghai and Hong Kong 
Banking Corporation, one of the major banks of the Far East, will open a branch 
in Santiago, Chile next year. This will be that corporation's first operation 
in Latin America. [Buenos Aires TELAM in Spanish 0400 GMT 22 Jul 81] 


JAPANESE DELEGATION--A delegation of five Japanese legislators has visited Foreign 
Minister Rene Rojas Galdames. The delegation is headea by former Agricultural 
Minister Kabun Muto and is composed of Diet members Hideo Aizawa, Sadatochi Ozato, 
Sohichi Watanabe and Tochitaro Tamoda. They will hold meetings with government 
Junta member Jose Toribio Merino and other high government officials. [Paris 

AFP in Spanish 0147 GMT 30 Jul 81] 
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BRAZILIAN BUSINESS INTEREST--Santiago, 21 Jul (AFP)--The Brazilian company Andibras 
is interested in the El Abra copper mine, considered one of the richest copper 
depositsinChile. The mine, located 1,500 km north of Santiago, belongs to the 
Codelco state enterprise, which recently formed the Chibraco consortium with 
Andibras for the construction of a copper wire factory in Brazil. [Paris AFP in 
Spanish 1548 GMT 31 Jul 81] 


COMMUNIST PRINTING FACILITIES SEIZED--It has been reported that security forces 
have discovered a clandestine communist printing house in Talcahuano Port. A 
considerable volume of subversive material calling for the overthrow of the govern- 
ment has been seized. Based on the seized information, it has been reported, 
through a communique, that (Diego Armando Ojeda Bertin), who has been arrested, 
is the main individual involved. Government Secretary (Patricio Lins) has said 
that the printing machine's remarkable technology demonstrates the high level of 
complexity and cost with which the Marxist groups operate. The documents that 
were seized include a significant volume of material belonging to the communist 
party and to the MIR [Movement of the Revolutionary Left]. The Interior Ministry 
is now considering the situation of (Ojeda Bertin), who is the main individual 
involved. This man is under arrest at the disposal of the regional intendent. 
The communique states that pamphlets calling for the overthrow of the government 
were prepared in the printing facilities in the house of (Diego Armando Ojeda 
Bertin), who is a member of the communist party's clandestine structure. [Text] 
[PY041659 Santiago Chile Domestic Service in Spanish 1100 GMT 4 Aug 81] 


CSO: 3010/1651 
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COUNTRY SECTION CUBA 


"SUBVERSION, SABOTAGE, TERROR' OF CIA DENOUNCED 
PAQ11824 Havana International Service in Spanish 0000 GMT 1 Aug 81 
[Commentary: "World Events"] 


[Text] The U.S. Central Intelligence Agency, known all over the world as the 
CIA, is currently intensifying its plans of subversion, sabotage and terror in 
various regions of the world. In U.S. territory the CIA is rapidly training many 
counterrevolutionary groups from various countries to carry out those tasks. ~ 


There are many camps to train counterrevolutionaries from Cuba, Nicaragua and other 
countries in Florida, California and New Jersey. Under the direction of CIA agents, 
they receive military training to carry out all types of misdeeds. The objective 

is to have them invade Cuba, Nicaragua and other Latin American and Caribbean 
countries. 


The activities of the sinister U.S. organizations have been revealed by the U.S. 
press and by former CIA agents. Louis Wolf, editor of COVERT ACTION magazine, 
said in Montreal that the destabilization of the Cuban, Nicaraguan and Grenadian 
governments is among Washington's main objectives in Latin Anerica. Wolf said 
that in the past 12 months, the counterrevolutionary groups have had greater 
support from the U.S. Government as well as the help of the CIA. In this regard, 
he noted that the United States has not objected to the actions of the groups of 
Cuban traitors who plan invasions and has increased aid to the Somozists who are 
trying to destabilize Nicaragua. He also warned of the counterrevolutionary plans 
to hinder the Grenada Government. He mentioned the invasion attempt against 
Grenada in April by mercenaries of the Ku Klux Klan and other racist groups. 


On 26 July, top Cuban leader Fidel Castro denounced the CIA's plan to physically 
eliminate him. This plan was admitted by a group of counterrevolutionaries who 
were captured a few days ago in Matanzas Province as they were trying to enter 
Cuba. 


The policy of assassinating the revolutionary and progressive leaders is not new 
and is not only aimed against Latin America. In its latest issue the U.S. maga- 
zine NEWSWEEK disclosed the CIA plot to kill Libyan leader Mu'ammar al-Qadhdhafi 
and overthrow the revolutionary government of that Arab country. Not very long 
ago, a CIA plot to kill Zambian President Kenneth Kaunda was uncovered. A similar 
incident occurred in Mozambique where the presence of U.S. spies who were planning 
to kill President Samora Machel was discovered. 











The members of the U.S. agency for espionage and subversion plot against the well- 
being and development of peoples on all continents. They carry out criminals 
actions to assassinate the revolutionary and progressive leaders of the Third 
World countries which oppose the expansionist and rapacious policy of U.S. imperi- 
alism. They promote the creation of counterrevolutionary gangs such as those of 
Angola, Ethiopia, Afghanistan and Kampuchea. They use their Pakistani, Chinese, 
Thai and South African allies to harass the neighboring states which do not submit 
to Washington's policy and they use blackmail and political pressures to obtain 
material advantages. 


These are some of the activities of the CIA, an organization of espionage, terrorism 
and subversion. The CIA is at the service of imperialism which does not hesitate 

to use the most abject criminal methods as long as those methods benefit the mili- 
tary-industrial complex which holds power in the United States. 


CSO: 3010/1641 











COUNTRY SECTION CUBA 


BRIEFS 


TRANSPORTATION MINISTRY ANNIVERSARY--PCC Politburo member Julio Camacho Aguilera 
has called for an increase in the level of efficiency and firmness in the trans- 
portation sector during the ceremony commemorating the 20th anniversary of the 
Transportation Ministry. Camacho Aguilera recounted the progress made by the 
sector since the founding of the ministry through Law No 960 dated 1 August 1961. 
He recalled that prior to 1 January 1959 the only organization in existence was 

a national transportation corporation, whose functions were to coordinate and 
regulat- the activities of private enterprises. Camacho stated that the emergence 
of the ministry was the result of a group of measures adopted by the revolutionary 
government directed at fulfilling the Moncada program and consolidating the revolu- 
tion. [FLO11414 Havana Domestic Service in Spanish 1100 GMT 1 Aug 81] 


1980-1981 SCHOOL TERM--PCC Politburo alternate member Antonio Perez Herrero has 
termed favorable the results of the 1980-1981 school term in his closing remarks 
at the annual plenary session on the work of the National Education and Science 
Workers Union, which was held in Havana City. The leader stated that ‘uring the 
school term work organization had improved and a better use of human and material 
resources had been noted. All these advances were evident as a result of a 
stabilization in the promotion rate. Great efforts were made to fulfill chis 
term's tasks, among them the struggle to raise the level of education, recruitment 
of greater number of students into sports and making the best use of all resources 
to advance the scientific activity. [Text] [FLO11414 Havana Domestic Service in 
Spanish 1100 GMT 1 Aug 81] 


CSO: 3010/1641 
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COUNTRY SECTION EL SALVADOR 


CIENFUEGOS: 'WE ARE THE REVOLUTIONARY VANGUARD' 
Managua EL NUEVO DIARIO in Spanish 30 Jun 81 pp 1b, 12b 
[Interview with FMLN Commander Ferman Cienfuegos; author, time and place not given] 


[Text ] The struggle that the Salvadoran people are waging day afier day has focused 
international attention on this tiny country as it valiantly fights on against 
the forces of Christian Democracy and the Salvadoran army, both of which are 
guided, supplied and controlled by American imperialism. 


Our war correspondent therefore undertook to interview Cmdr Ferman Cienfuegos, 
a member of the General Command of the Farabundo Marti Nationa! Liberation Front 
(FMLN). 


Political Strength of FMLN 
[Question] Commander, what is the Farabundo Marti National Liberation Front? 


[Answer] The FMLN-FDR is a social force that represents a broad cross-section 
of the Salvadoran people, who have recognized its legitimacy as a dominant social 
force in the political, social, economic and military life of the nation. 


As a political force we are dominant to such an extent that no political formula 
that excludes us has any chance of success. We have achieved this status not only 
through mass organization, but also through the formation of popular committees 
by means of which the people now express their will. These committees are the 
source of local power both at the front lines and in the barrios of the big cities. 
We are an important social force because labor and peasant organizations support 
our government program. Thus, our participation is necessary for any social or 
political activity. We are an important economic force because the wealth of the 
country is produced by those who form our social base. These include the majority 
of the working class, on whose life and strength the economy depends, as well 
as small- and medium-scale entrepreneurs. 


We are a military force, as is demonstrated by the presence of the people's army 
and the people's militias at the various fronts of the war. We are a military 
force in that our units constitute an organized military power under the sole 
command of the FMLN General Command. In short, we are a power, a genuine alterna- 
tive to the power of the decrepid and invalid military dictatorship that supports 
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the present oligarchy. We are an alternative whose recognition begins when our 
people begin to recognize in the FMLN their historical vanguard, their guide, 
their leader. We are the indisputable revolutionary vanguard of our people by 
right of their genuine and legitimate recognition of us as such. Thus is the sover- 
eign will of the people expressed. 


Reagan Administration Adventurism 
[Question] In your opinion, what is the Reagan Administration trying to do? 


[Answer] The United States today is following an adventurist policy directed by 
the most fascistic elements of the Reagan Administration. The United States con- 
trols the army from a military point of view. Not only does the United States 
supply the technical assistance and provisions upon which the army depends, -it 
exerts direct tactical, strategic and operational control over both the high com- 
mand and intermediate command levels of the army. They have fallen into the risky 
adventure of trying to achieve a quick military victory between May and August 
in order to defeat our active military resistance on all fronts. They claim that 
once "pacification" has been achieved, they will support an electoral solution. 
Our response to this adventurist policy, which cannot succeed, is to combat the 
United States on all the revolutionary battlegrounds. We certainly will not fall 
into the trap of accepting a direct military confrontation between ourselves and 
the United States. We will, as a people, teach a lesson to that superpower, which 
we will defeat in battles both political and military. The United States will 
suffer a political and diplomatic defeat on the world stage. It will have to accept 
that its reformist program, maintained by the Christian Democrats and the fascist 
elements of the armed forces, is a failure. It will have to accept that it could 
not defeat us on the battlefield. It will have to accept that it must respect 
other peoples' sovereignty and right of self-determination. In short, it will 
have to accept that the world has repudiated war-mongering, and that our struggle 
is for peace. 


U.S. Role in El Salvador 
[Question] What role does the United States play in El Salvador? 


[Answer] The United States is the main prop holding up the Christian Democratic 
junta. No political solution is possible without the approval of the United States. 
The fate of the junta and the army depend on the United States; therefore, it 
is with the United States that one must establish the rules of the game. As long 
as the United States refuses to budge, no solution is possible. Other means will 
have to be found to convince the Americans that they must accept a political solu- 
tion. That is why the FMLN proposed an initiative to the U.S. State Department 
during Mr Carter's presidency. But the Americans backed out because they had al- 
ready decided on the military intervention that began on 15 January, thus greatly 
aiding the genocidal activities of the army. 


Salvadoran Army Contradictions 


[Question] What is the role of the Salvadoran army? 
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[Answer] The army is unified by the high command in the fascist idea of pursuing 
this genocidal war. Anti-communism and hatred of the people unify the army so 
that it appeases the sick and bloody sentiments of the high command, headed by 
Col Guillermo Garcia, the keystone of this genocidal campaign. The high command 
is convinced that, with U.S. support, it can defeat the FMLN militarily. Without 
such support, these people would not be in the army; they would already have fled 
to Guatemala, the refuge of murderers. 


Political Contradictions of the Army 


The real contradiction within the army is a political one, however. On one side 
is the faction represented by Col. Garcia, who wants to expel Napoleon Duarte and 
the Christian Democrats from the current government; and on the other, the faction 
represented by Col Abdul Gutierrez, who endorses the political reform plan and 
also sees the necessity of using Duarte and the Christian Democratic Party (PDC) 
as a cover. Once, during a personal dispute at the General Staff,Col. Garcia even 
threatened to kill Col Gutierrez. 


Meanwhile, the United States is trying to prevent a fascist coup to depose 
Gutierrez and Duarte, while warning the fascists to maintain the alliance between 
supporters of Gutierrez and those who support Garcia and his fascist bands. Though 
the United States is the point of unity between the genocidal factions of the 
armed forces, the current situation implies a split that will force Washington 
to abandon either the fascists or Gutierrez and Duarte, along with their underlings 
in the PDC. 


This is the struggle within the army high command. At the same time, different 
interests are at work within the officer corps. The result has been a regrouping 
of forces that, without leadership, without any internal organization within the 
army, are proposing a political solution. They propose to form a new government, 
to purge the armed forces, to offer a political solu on headed by honest, patrio- 
tic, nationalistic, revolutionary, progressive military personnel who love the 
Fatherland and identify with its people. 


There remains the possibility that the army will divide and fragment, and enter 
into a new process of decay. 


FMLN Platform 
[Question] What platform does the FMLN support? 


[Answer] The FMLN supports the platform of the Democratic Revolutionary Government 
of the Democratic Revolutionary Front (FDR), whose essential points are to insti- 
tute economic reforms in order to achieve social progress and the security and 
well-being of the people; to institute a policy of pluralist alliances with all 
social forces that are willing to implement the government's programs, including 
the business sector; to institute a popular democracy under which the people will 
have freedom of association, freedom of religion, and will be able to enforce 
their supreme will; to form a new army that will include factions, groups and 
officers who are honest, patriotic and nationalistic, and who are prepared to 
build the new armed forces of the nation; to institute a broad international policy 
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of relations with all the nations of the world; to institute a political system 
based on our people's right to determine its own destiny and its own historical 
identity. The essential points of our platform are set forth in documents that 
have been circulated and which define the political and economic program our people 
should pursue. It is possible that our platform has not been widely promulgated, 
in which case instructions will have to be issued for its wider distribution. 


[Question] Why, in the opinion of the FMLN, has the Salvadoran junta refused to 
accept international mediation? 


Junta's Refusal of Mediation 


[Answer] The refusal of the murderers Garcia, Gutierrez and Duarte shows once 
again their intention of prolonging this war with the object of achieving a mili- 
tary victory over the FMLN. It also shows that they have fallen into the trap 
of believing that a straightforward military solution is possible in El Salvador, 
and that such a solution must be accepted for the good of Western democracy. Thus, 
according to them, once the evil of communism has been eradicated in El Salvador, 
they will be able to put on an electoral show in peace. The junta's refusal to 
accept international mediation has further damaged it at an international level, 
has further isolated it, and has earned it the repudiation of the entire world. 
At the same time, the junta's refusal has forced the democratic parties to face 
the reality of the adventurist policy of Duarte and his chums. It has also become 
obvious to domestic elements that the promised quick military victory, which has 
now been postponed until August, will never come about. Finally, domestic elements 
not linked to imperialism are beginning to look for their own solution. Various 
bourgeois groups, as well as groups within the PDC, are beginning to conspire 
against each other. The result is chaos. 


Clearly the junta is being overwhelmed by events that are out of control. It is 
a situation that presupposes a search for new solutions within the corridors of 
power. 


Influence of Political Factors on Economic Situation 
[Question] How does the political situation influence the Salvadoran economy? 


[Answer] The political factor of the war is one that has an influence at the econ- 
omic level. Specific consequences include a lack of investment security. The war 
is putting presure on businessmen. Moreover, the war has repercussions within 
the economy. Sabotage of electric plants and demolition of bridges, both of which 
impinge upon production and transportation, have a particularly injurious and 
widespread effect on the economy. 


One must also take into account that since 1980 big businesses have initiated 
a general decapitalization of the country's banks, withdrawing their funds and 
taking out large loans that they naturally do not intend to repay. 


This first step in the financial sack of the country by big business has not only 
meant a slow rate of capital growth, but also the paralyzation of the construction 
industry, the bankruptcy of small- and medium-size businesses, and the denial 
of credit to the agricultural cooperatives that were supposed to be the benefi- 
Ciaries of agrarian reform. 











Meanwhile, the financial-industrial oligarchy moves its deposits to transnational 
banks, guarding against the day when, they think, the situation will return to 
normal. 


While production is half paralyzed, the permanent shut-down of factories continues 
to put hundreds more workers out of a job, and with every day that passes the 
national economy rapidly approaches the hour of its total collapse. 


Elections and Businessmen 
[Question] Will there be elections in El Salvador? 


[Answer] The high command of the army is committed with the United States to paci- 
fying the country by means of genocide. The high command is no longer willing 
to retreat from this commitment. It hopes to use all the artillery and air power 
at its disposal to exterminate the population between now and August. After this 
pacification, they will have the Central Elections Council call elections for 
March 1982. 


It is our position that this electoral solution will gradually fall apart because 
nobody can believe that free elections can be held with the same murderers from 
1972 and 1977. Such being the case, these elections cannot be held, given that 
the murderers are not in favor of any political solution. At the same time, their 
scheme of "pacification now, elections later'' demonstrates that there is no chance 
of such elections being held. 


[Question] What is the position of businessmen relative to this "program" that 
the junta seeks to impose? 


[Answer] Big businessmen have participated directly and indirectly in supporting 
the Christian Democratic program, because they have no political party. They ini- 
tially committed themselves to the plan because it was an emergency political 
recourse; but once it failed, one sector of businessmen pulled out of the Christian 
Democratic program, and there was a retreat. Another big business sector, represen- 
ted by Pedro Escalante Arce, stresses the military solution, in accordance with 
the fascist military. They promote genocide, and have formed a great productive 
alliance against any economic reform by the military junta. Other businessmen 
are looking for new political alternatives to replace the fascists, but they find 
no support in the military. 


There is no doubt that the businessmen are dissatisfied with the junta. They want 
to replace it, but they need the backing of the fascist sector of the army, or 
of Abdul Gutierrez' followers, since the young military officers do not want to 
support the genocidal businessmen. 

Christian Democracy and Calvani 

\Question| Is the Christian Democratic Party aware of the path it is following? 
Answer] The PDC is aware of the adventure it has embarked upon, and so today 


all it wants to do is save its prestige. Other parties are helping it in that 
effort, including the interventionist party of Aristides Calvani. Duarte is in 
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a political coffin, so he is not interested in suspending his pact with the fas- 
cists. Moreover, Duarte is a puppet of the armed forces, asCol. Garcia has already 
admitted among friends. It is Foreign Minister Chavez Mena who is exploiting this 


Situation; he wants to form his own party, so he is advocating a political solution 
that he can use as a springboard for his presidential candidacy. He is offering 
himself as a vedette for the military in a new farsical and theatrical political 


solution that would culminate with elections in 1982. 


The rank and file of the Christian Democratic Party regret not having joined the 
MPSC [Popular Social Christian Movement] when it broke off to join the FDR. 


Indeed, the Christian Democratic facade in El Salvador is about to crumble. Leaders 
such as Morales Erlich have fallen into a neurotic crisis that reflects their 
moral, psychic and physical defeat when their program failed and they played into 
the hands of the fascists, who have made them prisoners in order to exploit them. 
The democratic parties of several countries have called upon the PDC to renounce 
the junta; others have suggested that they seek a political solution. But the 
Christian Democrats led by Duarte have responded that there can be no international 
mediation, that the only solution is the 1982 elections and prior pacification. 


This illustrates Duarte's intransigence and arrogance as a pathological, sick 
and decadent leader committed to a genocidal ware that in the past 18 months has 
caused 18,000 deaths in our country. 


What Happened After General Offensive 
(Question] What happened militarily after the 10 January offensive? 


(Answer |] After the 10 January offensive, the army devised a strategy that we could 
divide into three operative phases. 


The first campaign operation of the army was intended to contain the FMLN offen- 
Sive; that strategic contention lasted from 25 January until the middle of March. 
The second campaign operation began in March, with the object of culminating with 
a military victory in Guazapa and Morazan. They cannot hide its failure. In the 
third campaign operation, proposed to last from May to August, they intend to 
engage in a decisive battle so that they can claim victory and assert that they 
have won the war. 


This strategy was unable to achieve any of its military objectives because it 
came up against active resistance at the front. Troops were attacked in transit. 
There were 261 military actions against them, including ambushes, harrassment, 
captures and sabotage, all in the month of February. There were 345 operations 
in March and 228 in April. 


This response by the FMLN has disconcerted the high command of the army, which 
is confronting an irregular FMLN army that is defending free zones, emp Loying 
guerrilla warfare and hit-and-run tactics. Thus, the army has not been able to 
achieve its objectives, although it has not given up its desire to continue pushing 
a genocidal offensive that only succeeds in strengthening our people's will to 
fight against the aerial bombardments and artillery fire that lead to depopulation, 
emigration, and suffering by children, old people, youths and women. The world 
already knows all the criminal means the Salvadoran fascists have had to resort 
to, and now the only thing left to say is that the Salvadoran people on the battle- 
front have a heroic, organized and creative attitude. 
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We have driven back the enemy's counteroffensive not only with the FMLN operations, 
but also locally organized popular efforts that have developed creative and ingen- 
ious defenses. We have managed to develop anti-aircraft tactics, tunneling to 
protect against artillery and napalm, and trenches. In short, tactical resistance 
on the lines of defense has allowed the FMLN and the people to defeat the army's 
counteroffenses on every front, to repel military operations and consolidate our 
Organizational efforts on those fronts. 


Local power is today the basic weapon of the people to overcome the war of exterm- 
ination. Without that popular bulwark, there would be no surviving the savage 
attacks in which small geographical areas are subjected to the bombardment of 
1,000 105 mm howitzers, hundreds of bombings for 2-week periods. These campaigns 
can cost as much as $5 million in 2 weeks, as in the case of Guazapa. That gives 
an idea of the massive and criminal use of this firepower, which means U.S. aid. 


The upshot is that the progress of popular techniques in minimizing the effects 
of bombardments of the population, through the use of tunnels, fortifications, 
trenches, sniping, and guerrilla hideouts, enable us to counter enemy attacks. 
We are also able to overcome the enemy's campaign of confusion and demoralization 
with the messages of Radio Venceremos, which report to our people on the real 
advances of our struggle, without creating false expectations. These reports pre- 
sent specific facts that are transcribed from the war dispatches of the FMLN infor- 
mation section. 


The army has had to lie to the international and national press at the end of 
every offensive; it has had to say that it has taken positions such as those at 
Roblar in Guazapa, or Aguacaya in Morazan. Actually, it found nothing, much less 
struck the FMLN. The army is trying to win the propaganda battle in order to cover 
up its military failures. 


Internationalization of Conflict 
[Question] Is an internationalization of the conflict possible? 


[Answer] The United States is trying to compromise all the Central American govern- 
ments in a hostile policy toward the FMLN. So far only Guatemala has responded 
to this policy of hostility. Now the United States is stirring up border disputes 
in Honduras, using the ex-Somozist bands that have built border camps between 
the two countries and are provoking actions against the Sandinist revolution. 
In turn, these same bands are attacking the Honduran army in order to provoke 
Situations that favor the traitorous officers of the Honduran army. Those traitors 
are few in number, since most of the young Honduran officers do not want war and 
are not hostile to FMLN policies. They know we respect the patriotism of the Hon- 
duran officers who oppose war with the Salvadoran people and the Nicaraguan people. 


The reactionary circles in the Reagan Administration are encouraging Central Ameri- 
can border disputes. They are promoting the organization of the Costa Rican army, 
and are the same groups that want to overthrow Gen Policarpo Paz because of his 
neutral position. 


The FMLN condemns and repudiates the war-mongering plans of the U.S. Government, 
just as it condemns plans to destabilize various governments in the region. We 
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interpret these acts as a systematic policy of provocation by the United States 
in order to create the necessary conditions so that it can invade Nicaragua and 
El Salvador with its own troops. 


The FMLN would like to alert international public opinion to these criminal and 
adventurist maneuvers by the imperialists, which have rapidly turned our country 
and the entire region into a center of international tension. 


[Question] What will happen if the war in El Salvador is prolonged? 
Prolonged War 


[Answer] There is no doubt that the war is becoming protracted because of U.S. 
intervention. Therefore, we will have to consolidate international solidarity, 
while making an effort to strengthen the monolithic unity of the FMLN as a guaran- 
tee of triumph. We must make our military campaigns more widespread, accelerating 
the hit-and-run war, Strengthening the pluralist alliance with the FDR, further 
improving quality in FMLN military campaigns, and convincing the sectors outside 
the FDR that it is possible to work together on points of common interest. 


There are difficult months ahead for the enemy, because we are entering a new 
phase in the revolution. The FMLN will improve its performance in the struggle 
alongside the people to achieve national liberation once and for all. 





Cmdr Ferman Cienfuegos, member of Farabundo Marti National Liberation Front General 
Command. 
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COUNTRY SECTION GRENADA 


GOVERNMENT ANSWERS CRITICAL 'EXPRESS' EDITORIAL 
FL311959 Bridgetown CANA in English 1910 GMT 31 Jul 81 


[Text] St Georges, Grenada, 31 Jul (CANA)--Grenada's People's Revolutionary Govern- 
ment (PRG) has reacted angrily to an editorial in the Trinidad EXPRESS newspaper 
urging Caribbean community (CARICOM) governments to isolate the PRG. 


In a statement issued last night, the PRG said the call for isolation made by the 
EXPRESS is part of the "efforts by the U.S. Government and reactionary forces in 
the region to turn back the people's revolution." The PRG is not surprised at the 
call by the EXPRESS for isolation of Grenada because, the statement said, the 
EXPRESS has been the most rabid opposer of the Grenada revolution from the very 
beginning and has carried over 150 attacks on the revolution at the rate of three 
a week, 


"The EXPRESS and its managing director, Ken Gordon, head the list of a clique of 
regional newspapers and newspaper owners who have aligned themselves with U.S. 
imperialism and its local and regional agents in an overall plan to turn back the 
Grenada revolution,” the statement said. The clique, the statement added, includes 
the Jamaica GLEANER, Trinidad GUARDIAN, Barbados ADVOCATE and NATION, the VOICE of 
St Lucia, the VINCENTIAN and others. 


The statement claimed that EXPRESS managing director Ken Gordon wrote most of the 
articles and editorials in the EXPRESS attacking Grenada. It referred to his 
involvement with the Caribbean Publishing and Broadcasting Association ("an organi- 
zation of owners of the hostile newspapers mentioned earlier"), the IAPA ("con- 
trolled by the U.S. Central Intelligence Agency") and his chairmanship of the 

board of the Caribbean News Agency (CAN“A). 


"Thus," the statement said, "when attacks on the revolution are made in these 
newspapers, it is not the voice of the people of the Caribbean, but the voice of 
Ken Gordon alone who sits at the top of the clique of anti-Grenada elements in 
the regional media." 


Only a few weeks ago, the statement said, the U.S. State Department called a 
meeting in Washington for "all of the most reactionary and conservative newspapers 
in the English-speaking Caribbean" and, according to the statement, these news- 
papers were offered U.S. assistance in return for stepped up attacks on Grenada. 
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"and since that meeting, hardly a day has passed without an attack on the Grenada 
revolution by one of these newspapers," the statement said. 


The statement urged Grenadians to learn more about "genuine press freedom and 
propaganda destabilization" so they will not be confused when enemies of the revo- 
lution "hide behind false concepts of press freedom to attack Grenada where genuine 
press freedom is being pursued." Grenadians were also called upon to be vigilant 
"in this time of intensified attacks on the revolution,” because, the statement 
said, the U.S. Government, the State Department and the CIA have already set a 
deadline for the overthrow of the PRC and the "turning back" of the revolution. 
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COUNTRY SECTION GRENADA 


TABLOID PUBLISHED aBROAD CRITICIZES GOVERNMENT 
FL271802 Kingston THE DAILY GLEANER in English 21 Jul 81 pp 1, 14 
[Article by "a political correspondent" ] 


[Text] THE GRENADIAN, an eight-page mini-tabloid purporting to be published by 
overseas-based Grenadians committed to leading Grenada out of "oppression and 
tyranny," appeared on the streets of Trinidad this month mere weeks after Grenada 
Prime Minister Maurice Bishop slapped a ban on the printing of all newspapers in 
Grenada for "one year or until the government has formulated a media policy." 


Published in Port of Spain, THE GRENADIAN is distributed free. 


In a front page introduction headlined "About Us," the publishers described them- 
selves as a "patriotic alliance" of overseas-based Grenadians dedicated to the 
cause of returning their beloved country to the state of complete freedom which 
its sons and daughters once enjoyed, and which is enshrined in the UN declaration 
of human rights. The paper also published in total, the text of the declaration. 


The paper invited Grenadians "at home and abroad, to join in the movement to 
unshackle our country from the heels of oppression and tyranny, perpetrated in 
any form." 


Monetary contributions and articles were also invited but Grenadians at home were 
warned: "Do not post letters to us. The Bishop regime will not hesitate to open 
them at post offices. Send your mail through private and safe hands." 


The paper's front page story was headlined "Cuban Experts Fleeing" and told of 
large scale defection out of Grenada by Cubans "sent by Castro to prop Bishop's 
communist revolution." 


According to THE GRENADIAN, “even though the Cubans are treated as ‘angels’ from 
the high in Grenada, they are using the ‘comrade’ sister isle as an avenue of 
escape from the oppression of communist Cuba." 


The Cubans were said to have defected to Union Island, part of the State of St. 
Vincent and the Grenadines, Barbados and Canada. 
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THE GRENADIAN said that Cubans sent to Grenada are now being closely guarded 
while on the island and the families of those who defected are now being detained 
so as to discourage further defections. 


Also on the front page was a cartoon of a harassed-looking man surprised at his 
desk by a gun-toting youth. The caption? The pen is stronger than the gun! 
Features inside the paper included "The Year Between," a summary of the past year 
which they said was marked by "killings, arbitrary arrests and illegal detention." 


The paper's editorial, "The Pen Is Mightier Than the Gun," called on Caribbean 
Governments to"dissociate themselves completely from the Bishop regime in Grenada," 
since "any doubt that may have lingered in the minds of the Caribbean leaders as 
to the wisdom of this course must now be dispelled by the action of the country's 
communist regime in stamping out the latest attempt at democratic expression in 
the country." 


The editorial referred to the ban slapped on the publication of newspapers in 
Grenada for a year or until the government has worked out "a media policy" and 
more specifically to the ban on the publication of THE GRENADIAN VOICE which 
published its first and only edition one month ago. THE GRENADIAN said it had 

no connection with THE GRENADIAN VOICE but described it as "an attempt by a group 
of democratic-minded Grenadians to express an alternate viewpoint to that of the 
Bishop regime." 


The editorial continued "THE VOICE was eagerly received on the streets of Grenada 
by a people all but constipated by a diet of communist propaganda, fed to them 
through the media of the so-called FREE WEST INDIAN and the 'NEW JEWEL,' two 
regime-controlled publications." "THE VOICE's only crime was that it called 

for full, free and fair elections. This in Bishop's eyes, is the supreme counter- 
revolutionary crime." 


The paper commended Barbadian Prime Minister Tom Adams, "for his public condemna- 
tion of Bishop's illegal stranglehold on Grenadians;" "the refusal to keep his 
promise of early, free and fair elections and among other repressive acts, his 
contempt for the rule of law." 

"This publication," the editorial concluded, "the voice of Grenadians overseas 
who are not prepared to see their country beneath the heels of Bishop's communist 
dictatorship, calls upon all Caribbean leaders to speak out in defence of "democ- 
racy.' Grenada must be truly free!" 


Meanwhile, Grenadian farmer Dudley Francis, a shareholder in Spice Island Printers, 
publishers of THE GRENADIAN VOICE has dissociated himself from the company according 
to a government release issued on July 17. In the release the government called 

the group of 26 shareholders of the company "a counterrevolutionary group" and 

said that in a signed statement Francis said that he was disassociating himself 

from the group since he has learnt that the paper has "CIA implications." Francis 
said that he had bought shares in Spice Island Printers only because he was told 
that it had met all legal requirements. 


THE GRENADIAN promised to tell in its next issue about conflicts in the people's 
revolutionary government, the reasons why Dr Bernard Gittens, until recently secre- 
tary in the Ministry of Health has resigned and pictures and stories surrounding 
Mrs Angela Bishop's alleged emigration to Canada. 
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COUNTRY SECTION GUATEMALA 


ARMY EXHIBITS SEIZED WEAPONS AT PRESS CONFERENCE 
Guatemala DIARIO DE CENTRO AMERICA in Spanisn 14 Jul 81 p 5 


[Text] The weapons and all other implements used by subversive groups discovered 
in zones 15 and 12 of this capital were displayed this morning by the Army of 
Guatemala at general headquarters where a press conference was held furthermore to 
disclose details on the final results of the operations carried out to thwart the 
subversive actions of those groups. 


Here is the information supplied by the public relations section of the Army. 


This is to announce the results achieved by the security forces whose operations 
smashed two training and operations centers of Communist terrorist groups in two 
sectors of the capital city on Thursday, 9 July, and Friday, 10 July, of this year; 
the public has already been informed of these operations through partly official 
reports as well as the efforts of the communications media regarding these events. 


The forces of law and order prevented the public service agencies (fire department, 
Red Cross, social security) and newsmen from gaining access to zones 15 and 12 in 
the capitol during the fighting around those strongholds to prevent deplorable 
consequences deriving from some accident caused by explosives placed in the respec- 
tive areas and due to the investigations necessary in this connection. Every 
safety measure was taken to prevent innocent persons from being hit. 


On this occasion we present for public display the weapons, the raw materials for 
the explosives used in the manufacture of terrorist devices, ammunition, communist 
propaganda material, and other documents relating to unlawful operations which were 
to be carried out by the terrorists. In this way we revealed the manner in which 
an attempt was made upon the life and integrity of honorable Guatemalans who are 
exclusively devoted to their work. This material is a part of the arsenal that was 
in the hands of the seditionists since a considerable portion of that material was 
destroyed by an explosion when the stronghold in zone 15 was broken up. 


At this time we continue with the task of mopping up the area where the building 
was located; this operation has been made more difficult by the current rainfall 
and because special detection equipment is being used, primarily to discover 
presumably buried mines, grenades, and explosives. The cooperation of the public 
is required to the extent that everyone should stay away from the sector mentioned 
so that the mop-up squads may be able to work with every necessary care and avoid 
accidents. 
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Production Unit 


We have in hand documents proving that the building at 10-09 llth Avenue, zone 15 
(Vista Hermosa II1) was used as a "production unit" involving the use of various 
materials, in different manufacturing or series-production sections which turned 
out components for explosives, electrical materials, fiberglass, and detnators; 
they also made uniforms and graphic reproductions. In this sector there was also a 
Special security system involving contact mines placed around the house and this 
quite irresponsibly constituted a real threat to the neighborhood, to nearby high 
school children, passers-by, and visitors who were unaware of the situation. 


During the actual engagement, the terrorists tried to burn all the documentation, 
which they did partially, as evidenced by samples confiscated and now on display. 
The heavy explosion, which caused the building to collapse, brought about the main 
destruction resulting from the explosion of a mine and a part of the explosives 
inside a department store. 


In connection with this event, it was recently reported that another three corpses 
were found and taken to the appropriate judicial authorities, apart from those that 
have already been buried. Only one of the dead was identified as the bricklayer 
Roberto Taz Chocoy, from San Juan Comalapa, Chimaltenango. ‘ihe identity of the 
other dead persons who resisted the forces of law and order is not known offi- 
cially. The building mentioned was the property of a dentist by the name of Dr. 
Francisco Meneses who has not been located so far. 


Here is a description of the house used by the seditionists in zone 12 of the 
capitol city. 


Here is the story on the seditionist stronghold spotted by the forces of law and 
order at the intersection of 30th Street and 3rd Avenue in zone 12 where 16 ter- 
riorists were killed; their corpses have been taken to the appropriate judge. This 
was a center that was used as a military materiel shop for supplying the sedition- 
ists, a hospital to enable wounded and sick terrorists to recover, and a hidding 
place for kidnapped persons. It was run by a special group charged with kidnapping 
persons, the same group that carried out the latest kidnappings in order to demand 
ransom. During the clash on Friday, 10 July, and in the house mentioned (1-69 30th 
Street, "El Carmen" development, zone 12) authorities furthermore discovered a 
center for training persons who were to operate in various parts throughout the 
country's interior. Here likewise instruction was given and special skills were 
taught to seditionists who were going to Cuba and Nicaragua. 


The vehicles that were destroyed during this most recent operation were used to 
transport weapons and personnel; they were provided with various, carefully forged 
license plates, very similar to the legal ones. These were cargo and light vehi- 
cles apparently earmarked for terrorist operations. 


The building belonges to Col Pedro Rodriguez Valenzuela, Ret., who rented it some 
months ago to two persons who, according to subsequent investigations, turned out 
to have posed as engineers and who deceived the owner with false documents. 


In the stronghold in zone 12 it was possible to identify only Mr Antonio Perez 
Miranda, an individual who was "rescued" by an unknown group from the "El Hermano 
Pedro" Hospital in the capital city several days ago and who then reported himself 
as having been kidnapped. 
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The seditionists usually employed this trick for the purpose of creating an atmos~ 
phere of insecurity among the population. The seditionists used self-kidnapping 
systems to create a psychosis to promote their terrorist operations. They also 
used this method to cover up the disappearance of personnel whom they were sending 
to Cuba, Nicaragua, and other countries to have them learn the tactics and tech- 
niques which they would later on use in Guatemala. 


The corpse of Mr. Lopez Miranda was found inside the above-mentioned house, showing 
evidence that he had been given serum and medications and that he was apparently on 
the way to recovery. 


Concerning the renting of buildings, the authorities hereby wish to warn building 
owners to make sure that they exercise the utmost caution when they enter into 
rental contracts to prevent results such as those we deplor now. 


It is necessary to demand proper identification, with complete evidence as to the 
status of applicants when buildings are rented. 


Wie want to take this opportunity to note that the forces of law and order not only 
are making every effort to assure the safety and protection of honorable citizens 
but also are devoting their resources to the control, prosecution, and fight 
against crime in this case involving the terrorist seditionists who are trying to 
cause disorder and unrest among worker families. We want to express our apprecia- 
tion to the fire department, the Guatemalan Red Cross, and other service agencies 
and institutions as well as the mass communications media for their cooperation 
primarily in connection with the events described above. 


The forces of law and order, supported by honest citizens, are fully capable of 
fighting terrorism and maintaining a climate of stability which the population 
needs to work in peace and thus to contribute to the country's growth. 


Below is a list of the weapons, production material, and various articles con- 
fiscated in the destroyed seditionist strongholds; some of the weapons on display 
were captured by the seditionists through holdups and criminal actions carried out 
through attacks on members of the forces of law and order in various parts of the 
country. 


List of Confiscated Items 
Production Materials 


Machine for making [shell] fragments; molds to improvise glass-fiber vehicle mud 
guards; molds to forge vehicle license plates; raw material for making "claymore" 
mines (resin, textiles); contact cement, ITNT, compound C-4, exploders, batteries, 
wire coils, etc.; pieces of cloth for uniforms, stationery, writing tools, ink, 
typewriter, etc.; molds for fragmentation grenades. 


Weapons 
Mortar, 60-mm; AR-15 rifles, 5.56-mn; M-16 rifles, 5.56-mm; shotguns, 12-mm cali- 
ber; machine guns, various makes and calibers; machine gun, 50-mm; machine gun, 30- 


mm; M-6 machine guns; FAL rifles; Hornet-22 rifles; Bangalore torpedos [Chinese 
sticks], PPG-I1; mortars, 60-mm; grenades for Chinese sticks; Russian fragmentation 
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grenades; M-/9 rifle grenade launcher; M-79 rifle grenades; rifle grenades, 40-mm 
for M-79 and 60-mm mortar; ammunition for 50-mm [cal .50] machine gun; ammunition 
for 30-mm [cal .30] machine gun; ammunition for 7.62-mm rifles; ammunition for 
2.56-mm rifles; rifles, various makes and calibers; "claymore" mines; shotguns, 12- 


mm [12-gauge], automatic and pump; home-made bomb manufacturing material; fuzes; 
flak vests. 


Miscellaneous 


Compasses; assassination plans; kidnapping plans; wigs for use in kidnappings; 
forged license plates (domestic and American); large quantities of medicines; 
training material (literature and internal documents); military equipment items. 
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COUNTRY SECTION JAMAICA 


OTTAWA ECONOMIC SUMMIT SEEN AS INCONCLUSIVE 
FLO51956 Kingston DAILY GLEANER in English 30 Jul 81 p 10 
[Editorial: "Futile Summit"] 


[Text] While there may have been some "clearing of minds" at the economic summit 

in Ottawa last week, it would appear that, as in the case of the six annual summits 
before, there is no real assurance that the alliance is any more decisive on the 
actions to be taken to arrest the adverse trends developing in the world economy. 
Hopes of a consensus and of an explicit policy statement to which the rich countries 
would be committed seemed to have been futile. 


On the critical issues of a move equitable balance of the world's resources which 
would mean improved economic assistance to the Third World deficit countries, and 
the turn toward economic nationalism in the industrialized countries, there has 

been little agreement. Nor has there been any indication that the anti-inflationary 
measures and, in particular, the high interest rate policies being pursued by some 
industrial countries will be eased. In the case of the latter, not only is this 

of serious consequence for the developing countries trying to expand their economies 
but the monetarist policies are also affecting economic growth in the major countries 
themselves. The impact is already catastrophic for the European countries where the 
unemployment rate is back to that of the great depression of the 1930's. 


The steady drift towards protectionism, as the developed countries impose restric- 
tive trade practices, will hurt efforts of economies, like Jamaica's, to develop a 
viable export sector and to strengthen their economic base. For declining commodity 
prices as well as a decline in the volume of trade must affect the capacity of 

Third World countries to service their international debts. The lack of any 
progress toward the free trade concept in the Western alliance may be attributed, 

in part, to ambiguities in U.S. policies reflected in, for example, the limits 
placed on Japanese motorcar imports. The Reagan government has a responsibility 

to be explicit in its trade and tariff policies. What now obtains is a divergence 
from declarations of commitment to "free and open trade." 


The other leaders also have a responsibility. The persistence of artificial trade 
barriers coupled with the suppression of domestic demand reflect the protection 
of narrow domestic interests at the expense of a vibrant world trade. It is unfor- 
tunate that in spite of the proposals for a reform of the World Bank and its affil- 
iate lending agencies to facilitate improvements in assistance to the poor Third 
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World countries, now experiencing a massive balance-of-payments deficit of over 
U.S. $100 billion, the summit failed to reach consensus. The search for agreement 
on this and also on the vital matter of protection to commodity-dependent countries 
must now be turned to the north-south dialogue in Mexico in October. But the 


history of foot-dragging on these and other issues in this forum gives no cause 
for hope. 
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COUNTRY SECTION JAMAICA 


MINISTRY ANNOUNCES MEETING TO DISCUSS SUGAR 
FL311935 Bridgetown CANA in English 1730 GMT 31 Jul 81 


[Text] Kingston, Jamaica, 31 Jul (CANA)--Price negotiators from the sugar-producing 
states within the African, Caribbean and Pacific (ACP) group of countries were 
meeting in Brussels today to work out a countermove to the EEC's latest position, 
the Jamaica Foreign Ministry said. 


The EEC said that it could grant no more than its original offer of a 7.5 percent 
increase in the guaranteed price for ACP sugar. 


According to the Foreign Ministry here, the ACP sugar subcommittee was called to 
session today after receiving a letter from EEC Commissioner Edgard Pisani stating 
that the recent meeting of the EEC's Council of Ministers "did not feel able to 
offer an increase in the guaranteed price for 1981-82 or more than 7.5 percent." 


The EEC made the offer in May and it was rejected by the ACP sugar producers, who 
said that the hike should be no less than 8.5 percent to confrom with increases 
granted to European beet sugar producers. 


On the eve of the EEC Council of Ministers’ meeting earlier this month, the chair- 
man of the ACP Council of Ministers, Jamaica's Foreign Minister Hugh Shearer, 
wrote to his European counterpart, Britain's Lord Callaghan, asking that the EEC 
review its position. 


Mr Shearer also pointed out that production costs for ACP sugar-growers had been 
subject to high rates of inflation similar to those experienced by EEC members 
and other developed countries, and on that basis alone even a higher rate of 
increase would have been justified. 


He also pointed to the higher shipping costs for taking ACP sugar to Europe. . 


The Foreign Ministry said that although the EEC had said that its original 
guaranteed increase "remains on the table" it had agreed to study the freight costs. 


The Europeans have said that they were prepared to have further talks during 
August. 


The new sugar prices should have come into force on 1 July, but an official of 
the EEC mission here could not say whether, on agreement, payments would be retro- 
active to that date. 
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COUNTRY SECTION JAMAICA 


BRIEFS 


CRIME ACT EXTENDED--Kingston, Jamaica, 30 Jul (CANA)--Jamaica's tough suppression 
of crime act, which gives the security forces wide powers of search and arrest, 
has been extended for a further 4 months. The act was introduced in 1974 by the 
former Michael Manley government as part of an all-out effort to curb violent 
crime and it requires period extensions by Parliament. Opposition member Tony 
Spaulding charged during debate on the measure that there was an “eradication 
squad" which terrorized opponents of the government. Recently the opposition 
People's National Party (PNP) met with police Commissioner Bill Bowes to complain 
of harrassment of its supporters in some rural areas by police officers, and the 
commissioner promised a full investigation. Said Mr Sapulding during the debate: 
"The government has been silent about the excesses by certain police officers and 
the army and the government has a responsibility to all the people of the nation 
to make sure that law and order is maintained." National Security Minister 
Winston Spaulding (brother of the opposition MP), like other government members, 
argued that crime had in fact been on the decrease and denied the presence of any 
special terrorist squad in the police force. [Text] [FL302135 Bridgetown CANA 
in English 1904 GMT 30 Jul 81] 


FIVE MILLION ROK CREDIT--Kingston, Jamaica, 30 Jul (CANA)--A 5 million dollar 

(US) South Korean line of credit to Jamaica will be ready sometime next month, 
Industry and Commerce Minister Douglas Vaz has said. Mr Vaz' announcement followed 
talks this week with a team of South Korean parliamentarians, the Agency for Public 
Information (API) said. Mr Vaz, the agency said, proposed to the Koreans that a 
trade mission from Jamaica should visit Korea later this year to determine how 

best this line of credit could be used as well as to seek opportunities for Jamaican 
exports to that country. He anticipated significant increase in trade between 
Korea and Jamaica resulting from the line of credit, but hoped that in the near 
future the trade imbalance between the two countries, which now favored Korea 

would be lessened. [Text] [FL302223 Bridgetown CANA in English 2157 GMT 30 Jul 81] 


FRG LOAN AGREEMENT SIGNED--Kingston, Jamaica, 1 Aug (CANA)--West Germany is pro- 
viding Jamaica with a 10 million mark (7.1 million Jamaican dollars) loan to 
finance purchases from Germany. The agreement has been signed here by Prime 
Minister Edward Seaga and German Ambassador Karl Leuteritz. The money can be used 
to buy industrial raw materials and equipment, agricultural machinery, spare parts, 
chemical products and advisory services from West Germany. The loan carries a 

4.5 percent interest and will run until the year 2001 after a 5-year grace period. 
It is the third loan Jamaica is receiving from West Germany since last November 

and it brought the total to 16.7 million Jamaica dollars (1 JCA dollar is 56 cents 
U.S.). [Text] [FLO31245 Bridgetown CANA in English 2115 GMT 1 Aug 81] 
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COUNTRY SECTION MEXICO 


RETALIATIONS AGAINST FRANCE ANNOUNCED 


Mexico City EL SOL DE MEXICO in Spanish 5 Jul 81 pp 1-A, 4-A 


[Text] The government of Mexico yesterday decided to remove French 
firms from all national development projects, in response to the 
action taken by the French Petroleum Company, with which Mexico is 
also suspending its petroleum contract. 


France had agreements with our country in programs such as the Mass 
Transit System (Metro), automobile production, and reactors planned 
for the Mexican nuclear power program, for which France had been in- 
vited to bid. 


This decision was announced yesterday by the department of patrimony 
and industrial development in a short press statement which pointed 
out that the contract for petroleum supply from Mexico to France is 
part of a broader economic cooperation agreement between the two 
governments, 


Deputies who are members of the patrimony and industrial development 
commission supported this decision by the Mexican government to re- 
move all French firms from our national development projects. 


“Petroleum is not just a merchandise for earning currency for us; 

it is also a tool to achieve our full development through the acqui- 
Sition of other goods and through the transfer of technology," said 
the legislators Guillermo Gonzalez Aguado and Pedro Pablo Zepeda, 
both of the PRI [Institutional Revolutionary Party]. 


Zepeda said that Mexica's position and policy are both very clear, 
because the oil contracts with France--like those with other coun- 
tries--have the exchange of goods as other objectives. 


Mexico's decision not to handle its hydrocarbons just as merchandise, 
but to use them to help its national development has won widespread 
Support, he said. 
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The legislator from Chiapas added that the technological and 
economic expansion programs will not be delayed because of this 
decision made by the government, and released through the department 
of patrimony and industrial development. 


In the case of the reactors for the electric power program, Zepeda 
mentioned that the bidding process now being conducted includes 
Canada, France, and the United States as participants, so Mexico may 
receive one or more proposals for the project. 


The deputy insisted that Mexico has always tried to diversify its 
sources of supply, so that the cancelation of contracts with the 
French firms will not impede its progress. 


He then said that the policy set in the petroleum contract can not 
be ignored, that it is part of a broad cooperation agreement, be- 
cause "oil is a negotiating tool that is also designed to replace 
imports." 


Valery Wouldn't Have Done This: Statement by the PDM 


The spokesman of the PDM [Mexican Democratic Party], Jesus Zamora, 

after supporting the decision, said that Valery Giscard d'Estaing, 
the former president of France, would never have taken the action 
"of a socialist government like the Mitterrand government." 


He said that this is a sign of the hostility of socialism toward 
Mexico and no matter how much our president may try to establish 
broader ties of friendship with the French, we have to :‘emember that 
"socialism is socialism." 


In his opinion, this is the start of a collapse in our national 
economy, worse than the one in 1976 and therefore "it is essential 
for the Mexican government to inform the people officially of this 
situation concerning petroleum and of the contracts with the purcha- 
sing countries, because the government is not directly responsible 
for a shift in the French position with regard to Mexico." 


The Official Statement 


The text of the communique released by the department of patrimony 
and industrial development is as follows: 


"The contract for Mexico to supply petroleum to France is part of a 
broader economic cooperation agreement between the two governments. 
Consequently, given the action recen‘:ly taken by the French Petroleum 
Company, the government of France will act to suspend this contract 
and also to remove French firms from all national development pro- 
jects, such as the Metro, the automobile production project, and 

the reactors planned for the Mexican nuclear program, for which they 
had been invited to take part in the bidding." 
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French Advisers for the Metro System 


The Federal District department had an agreement with France to 
furnish advisers to help supervise the construction of the subway 
cars that are being manufactured here. 


There was also a purchase contract pending for Metro with a French 
firm which, because of the Mexican government's decision, has now 
been canceled. 


Private Industry Remains Silent 


A number of persons from private industry were asked about this 
decision by the Mexican government. At first they expressed sur- 
prise, then refused to give any opinion. 


Francisco Calderon, the director of the Coordinating Business 
Council, said that he will first have to read the statement and then 
he will discuss it with the members of his organization. 


No Comment from the Embassy 


The embassy of France to Mexico last night told reporters through a 
staff member: "For the time being we have no comment." 


Because of the insistence of the reporters, the improvised spokesman 
said that on Monday the French diplomatic mission may give its views 
on the Mexican decision to remove French firms from all Mexican de- 
velopment projects and to cancel the petroleum contract. 


Nonetheless, just last Priday, the ambassador from Mexico to France, 
Horacio Flores de la Pena, met with officials from the French minis- 
try of energy and then released a statement pointing out the desire 


of France to establish closer relations with Mexico in the field of 
energy. 7 


Therefore, according to reliable sources, it was clear that the 
Suspensions of the contract for the purchase of Mexican petroleum 
by France should not endanger relations between the two countries 
On energy matters. 


The statement from the ministry said that the French government has 
restated its desire to expand close relations with Mexico in the 
field of energy as an element of the economic cooperation agreed 
upon in February 1981 with the signing of an intergovernmental 
agreement. This remains valid, despite the problems caused by the 
present situation in the execution of the contracts. 
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The French Petroleum Company decided to halt its purchases of 
Mexican petroleum, as provided for in the contract signed in March 
1980, because of Mexico's’ price increase of $2 per barrel. 


At the beginning of this year, the French firm was buying 100,000 
barrels of petroleum a day. 


7679 
CSO: 3010/1541 
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COUNTRY SECTION MEXICO 


CONAGUSA BUILDS FIRST TWO LARGE VESSELS 
Mexico City EL SOL DE MEXICO in Spanish 4 Jul 81 pp 1-A, 17-A 


[Article by Jaime Gonzalez Mora] 


[Text] Guaymas, 3 Jul--This month over 1,000 Mexican workers are 
to begin the simultaneous construction of two large grain vessels 
of 22,000 tons each here. 


The Mexican share of this project is 67 percent; Mexican technicians 
and workers will use 8,640 tons of processed steel (specially made 
for this type of construction) in both ships. 


This will mark the beginning of our country's construction of large 
ships, specially designed to meet the needs of a nation like Mexico, 
with a coastline of 10,000 kilometers and shallow ports. 


Until now the largest ships that have been built here have been 
tuna boats of about 750 tons. 


In an area of 42,000 square meters, which this year will be expanded 
by an additional 36,500 square meters, highly skilled workers such 
as "El Yaqui," Jose Francisco Armenta Molina, will work to achieve 
the dream of Mexican naval engineers: to build large ships in Mexico. 


At the same time as work is being hastened to complete the six 
steel tuna boats now in the drydock, CONAGUSA [Guaymas Naval Con- 
struction] is doing the civil engineering work to enlarge these 
drydocks, in order to make room for the 165-meter hulls of the two 
future ships. 


Although this type of grain ship is very similar to Spanish ships 
that are already at sea, it still took 88,000 workhours in order 
to draw up the plans and calculations, since these ships will have 
to have some very special features for our waters. 
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In a few days the construction of these 22,000-ton ships will begin 
in the Guaymas shipyards. They will be used to transport grain, and 
are designed to meet the requirements of our coasts. 


The 74 crew members (37 for each ship) will have to wait 2 years 
before going to sea in these ships, even though the hulls and the 
Superstructures may be visible within the next 12 months. 


The preparations for this major project include hard work on the 
construction of four huge cranes of 25 tons each; these are also 
being built by Mexican labor. This is being done in the same place 
where the ships will be built. 


The work is being done at such a rapid pace that the vast majority 


of the 150,000 inhabitants of the port are unaware of the work that 
will begin in the shipyard in the middle of the month, and also do 
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not know that before the end of this year, ship construction will 
probably have become the leading economic activity of Guaymas, he- 
cause of the number of jobs (CONAGUSA expects to increase its jobs 
for laborers to 1,600 before next December) and the related busi- 
aesses that will have to grow along with this CONAGUSA expansion. 


To give the reader an idea of the capacity of the facilities of this 
firm, which is one of the three that form the semi-state Mexican 
Shipyards conglomerate, the engineers say that it will be possible 
to build simultaneously 10 to 12 sardine or tuna boats, six to eight 
steel tuna boats, and three 22,000-ton merchant ships, all in the 
period of 1 year. 


From Simple Shrimp Boats to 22,000-Ton Steel Vessels 


Workers who started at CONAGUSA 23 years ago rever dreamed that from 
the little wooden shrimp boats they built then, which were 8 meters 
long, they would eventually take part in the construction of 22,000- 
ton merchant ships. id 


One of these men is known as "El Yaqui." When he was 15 he came to 
the shipyard and was put to work sweeping up wooden scraps. Little 
by little he moved ahead until he became a specialist in hydraulic 
systems with 18 skilled workers and six assistants under him. 


During his 23 years in this business, he has worked on the 
construction of 130 ships, and now, when he is getting ready to 
work on the biggest job he has yet had, he says that he likes to 
talk to his wife and eight children about his job. They live in 
their own house and this year they hope to get a new pickup truck. 


Moreno, "El Yaqui," with the characteristic features of his race, 
a friendly smile and unaffected manner, speaks with pride of his 
work, 


Right now all his enthusiasm is concentrated on completing the 
hydraulics for the "805," a tuna boat of about 750 tons, 55 meters 
long and 11 meters wide. This boat is to be christened and ready 
for fishing in a few weeks. 


This type of ship, which can remain at sea for 90 days and which 
carries a crew of 17 men, is in actuality something to inspire pride 
in those who have worked on its construction, for it has the most 
modern navigation system and inside its steel hull there are com- 
plete heating and air conditioning systems to keep the crew in com- 
fort. 


The cabins, one for each two men, have excellent fittings, each 
with a table, bath with a shower, and bunks with storage chests 
for their belongings. 
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The electronic equipment consists of the radio, radar, sonar, and 
modern satellite navigation systems. 


Both the cabins and the dining facilities for the crew (including 
the modern kitchens with refrigeration equipment and cupboards which 
can carry a 3-month supply of food) were built by men like "El 
Cachimbas," Hector Bojorques Jerez, an excellent carpenter, who has 
worked here since 1964, when he was 20 years old and an assistant 
carpenter. suc has helped to build 100 ships, from wooden ships up 
to the modern ships that are only 15 percent wood. 


One of the four sons of "El Cachimbas' has decided to become a 
shipbuilder. If he does so, this could be the start of a shipbuild- 
ing dynasty. 


Jose Flores Garduno, secretary general of the Ship Construction and 
Repair Workers Union of Mexico, commented that his union members are 
enthusiastic about this new phase that will start shortly. 


In talking, he said, they imagine they already see the huge merchant 
ships that will sail out from the Gulf of Cortes, moved by powerful 
14,000-hp engines which will give these ships a cruising speed of 

15 knots an hour. 


The union's secretary general tries to convey the admiration he feels 
for the new ships that will emerge from these shipyards. They are 
designed to transport the grains handled by CONASUPO [Government 
Basic Commodities Company] with their large holds specially designed 
for this purpose, under 24-meter beams. 


The engineer Jose Luis Endrino Nevado, a pleasant and friendly 
Andalusian who is in charge of technical operations at the shipyard, 
barely mentions ships before his eyes, behind their safety lenses, 
take On a special gleam and a torrent of explanations about the 
Ships pours forth. 


With the plans spread out on his desk in his office whose windows 
overlook the entire shipyard, he points out the features that the 
merchant ships will have. In the keel, l-inch thick layers of naval 
quality steel will be used, while the upper part of the ships will 
have steel sheets 1.2 cm thick. 


The total weight of each merchant vessel, whose interior will even 
include a hospital (in addition to the infirmery) and a large swim- 
ming pool, will be 5,500 tons of upperworks. 


Asked about the quality of these ships, Mr Endrino Nevado explained 
that each ships that leaves these shipyards is certified by the ABS 
(American Bureau of Shipping) so that they are as good as any ships 
built in the United States, Canada, or Europe. 
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According to an agreement signed last month between Mexico and 
Spain, these grain ships will be under the supervision of Spanish 
engineers. 


Nonetheless, the actual construction will be done by 100 percent 
Mexican labor. 


In this regard, Mr Endrino commented admiringly on the speed and 
enthusiasm with which the Mexican workers have learned all the 
Specialties involved in the construction of these large ships. 


CONAGUSA's technical director is certainly well qualified to judge 
the ease with which the Mexican workers are learning, for he was 
present during the training of many of them. 


The general manager of the enterprise, Sergio Garcia Juarez, said 
that not only have the vast majority of the workers received train- 
ing, but that this training will have to continue at an even more 
accelerated rate, since their plans will not stop with the construc- 
tion of these grain ships. For that reason the skilled labor force 
will have to be substantially increased over the forthcoming months. 


Like Mr Endrino with his ships, the manager pointed with pride to 
the work going on to expand the shipyard. 


He noted that in the shipyard, without at any time halting work on 
the ships, they have been making the cranes and drydocks they need 
to expand production, and even the warehouses and sheds for storing 
materials and equipment. 


In the Infernal Heat, Construction Moves Ahead 


With the temperature above 38°C in the shade, we can do no less 
than admire these men who, blowtorch in hand, put in a full day 
welding the metal sheets that have been heated up by the sun, 


While the visitors feel that they are melting away in the intense 
heat, the welders, pipefitters, Carpenters, and mechanics work 
diligently, concealing their amusement at the sight of the sweaty 
faces watching them. 


Sardine fishing boats of 190 tons, tuna boats of 120 tons and 

of 750 tons all leave the shipyards taking with them the hard work 
of darkskinned hands that until now were considered incapable of 
building steel ships. These are ships of the same type that just 
a few years ago Mexico had to buy abroad. 


For that reason, it will be a sight worth seeing, to watch their faces while they 


see the large merchant ships powered by 420-ton engines sail out of Guaymas, with 
their propellers rotating at 120 rpm. 
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